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STEEL REPORTS 


to its 340,498 employes, its 222,602 stockholders, and to the public 


U.S. Steel’s employes averaged 340,498 in 1943. They established in 1943 an 
all-time ingot production record. 100,000 men and women of U. S. Steel are 
in the armed forces. To replace these employes, and to meet manpower require- 
ments, nearly 125,000 employes have been trained by U.S. Steel. Approxi- 
mately 5,000 demobilized servicemen have been re-employed. 


Dollars in Millions 


What we received 1943 1942 
for products and services sold ...... $ 1,977 $ 1,863 


What we did with the money 
Wages, salaries, socialsecurity,andpensions $913 $ 783 
Taxes—Federal, state and local... ... 201 


Products and services bought from others . 707 649 


Wear and usage of facilities ....... 134 128 
Estimated additional costs caused by war . 24 25 
Interest on indebtedness ......... 6 6 
Dividends on cumulative preferred stock . 25 25 
Dividends on common stock ....... 35 35 
Carried forward for future needs ..... 3 11 


WHO GOT WHAT 


Dollars in Millions Change 
1943 1941 since 194] 


Received from customers . $ 1,977 . $ 1,622 + 22% 
Disposed of for:— 
OB. . .628 + 45% 


PRODUCTS & 
SERVICES BOUGHT . 707.. . 580 


OTHER COSTS ...... 164... 130 
FUTURE NEEDS ..... 3... 56 — 94% 


— 23% 


ingot Production (Net Tons) 1943 30,540,427 1941 28,963,018 


U. S. Steel’s 222,602 stockholders would fill three Yankee Stadiums. 
For this army of owners, U. S. Steel earned in 1943 the smallest return on in- 
vestment (3.97%) in any year of large production. Rising costs in 1943, pushing 
against price ceilings, resulted in lower net earnings and therefore in lower 
taxes. There were $8 million less for future needs than in 1942 ($53 million 
less than in 1941), despite a substantial increase in receipts in 1943. 


UNITED STATES STEEI. 


AMERICAN BRIDGE COMPANY + AMERICAN STEEL AND WIRE COMPANY and CYCLONE FENCE DIVISION 
CARNEGIE-ILLINOIS STEEL CORPORATION - COLUMBIA STEEL COMPANY + FEDERAL SHIPBUILDING & D’" 
DOCK COMPANY + H. C. FRICK COKE COMPANY - GENEVA STEEL COMPANY + MICHIGAN LIMESTONE & 
CHEMICAL COMPANY + NATIONAL TUBE COMPANY + Oll WELL SUPPLY COMPANY + QUIVER IRC! 
MINING COMPANY + PITTSBURGH LIMESTONE CORPORATION + TENNESSEE . 

COAL, IRON AND RAILROAD COMPANY « TUBULAR ALLOY STEEL CORPORATION: i 
UNITED STATES COAL AND COKE COMPANY - UNITED STATES STEEL EXPORT COMPANY + ) 
UNITED STATES STEEL PRODUCTS COMPANY - UNITED STATES STEEL SUPPLY / 
COMPANY + UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
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‘Total . .$ 1,977 $ 1,863 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Saga of American Banking 


To many an American citizen, a bank 
is merely a place where he can safely de- 
posit his money, a place that calls up 
visions of marble lobbies and bronze cage 
windows — in short, an unromantic but 
necessary phase of his daily life. Yet, 
some 75 million people entrust the na- 
tion’s 15,000 banks with about $115 
billion of their money. Of this approxi- 
mately $20 billion is loaned by banks 
to industry and individuals, $73 billion is 
invested in Government securities. 

But the story of American banking 
cannot be told merely in terms of facts 
and figures. Reeling in 1933, banking 
recovered its stance, later struck out to 
help the nation finance the greatest war 


MERRILL LYNCH, PIERCE, FENNER AND BEANE 


Banxs—1944 
. . . Their history is glamorous 


in its history, looks forward to its post- 
war job—envisions an era of reconversion 
to normal peace production, a future in 
which banking will play a major role. 

To bring the complete story of Ameri- 
can banking into proper focus, the nation-' 
wide investment house of Merrill Lynch, 
Pierce, Fenner & Beane has prepared a 
comprehensive study that, with the pre- 
cision of a surgeon’s scalpel, lays bare 
facts concerning 139 leading American 
banks, revealing a picture of vital im- 
portance to every citizen. Here, in terms 
simple but impelling, is the story of bank- 
ing’s magnificent war job to date and 
its prospects in tomorrow’s world. And 
that story is the story of the American 
knack of doing a job, for wherever the 
energy of a ton of coal, a watercourse, 
or human brawn and brain is transformed 
into industrial achievement, money is the 
activating agent. And money flows, in the 
U. S. economy, through the veins and 
arteries of banking — the heart of Amer- 
ica’s industrial system. 

As always, nothing but investors’ re- 
quests are required* to get this newest 
ML, P, F & B survey, one of the most 
informative and timely it has ever offered. 


*Mail your sone for “BANKS—1944” to Merrill 
Lynch, Pierce, Fenner & Beane headquarters, 
70 Pine Street, New York 5, N. Y. 


tone 
| ‘ 
| | 
| 
Fate 
| 
| 
ge 
“4 
a 
>. > 
> 
1 


HOW CONSOLIDATED EDISON SPENT 
MONEY YOU PAID 1943 


f A Wartime Report to Our Customers 


914.055.5286. 


WORTH OF ADD: TIONAL 


SERVICES RENDERED FF 


$ 


WE MET VITAL WAR NEEDS—KEPT HOMES AND BUSINESS SUPPLIED 


141,321 STOCKHOLDERS. Net income was less, by more than one million 


Thanks to pre-war planning and development, we were able last year to dollars, than the year before, despite the fact that sales of our services 


more than $14,000,000 over the previous year. 


° devote one-third of our electric output to war industries. Altogether, we were more than $14,000,000 higher. 
produced additional services of electricity, gas, and steam to the value of among all stockholders, isti 


Net income is available for distribution 
consisting of insurance companies, charitable, re- 
ligious and other institutions, as well as individuals. 


A $66,000,000 TAX BILL. The amount of System taxes payable to local, 
state and federal governments—not including N. Y. City sales tax which 
we must collect from our customers—made a new high in 1943. These 
taxes represented 23.9¢ out of every dollar received. 


WE TOOK IN: in total revenue 
from sales of services and other sources . $ 275,620,000 100.0% 
HOW IT WAS SPENT 
Wages, salaries and pensions to 
employes, chargeable to operations . . . 69,376,000 25.2% 
Taxes to governments ......... 65,856,000 23.9% 
Materials, supplies and services 
bought from others ........... 62,719,000 22.7% 
Depreciation of plant and equip- 

Total of above... ..... . 226,816,000 82.3% 
Interest on debt and other costs . . 18,446,000 6.7% 
Dividends on preferred stock... ... 10,913,000 4.0% 
Dividends on common stock ...... 18,354,000 6.6% 

Income and outgo... . . . . . $ 275,620,000 100.0% 


The sum of the first four items, $226,816,000, representing the operating costs of 
the year's business, amounted to 82.3% of the revenues. This left for the security 
holders, whose money made the enterprise possible, $48,804,000, an amount 
equivalent to less than 4% on the plant investment of over $1,250,000,000. 


+ SUPPORT THE RED ater WAR FUND + 


FINANCIAL WORLD 
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sas .__ WE EARNED LESS BECAUSE COSTS WERE UP. ‘The necessity of em- 
ee ploying all facilities to the utmost, plus inability to obtain new equipment, 
ae: brought about large increases in the amount and cost of overhauling, 
eb repair work, and other maintenance operations. 
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PRODUCTION INDEX 
MARKET 


When the production index turns downward after establishing 
an important high, the market usually goes into a slump. This 
time, the market is likely to deviate from the usual pattern 


he Federal Reserve Board Index 

of Industrial Production (un- 
adjusted) declined from 249 in Oc- 
tober, 1943, to 238 in January of this 
year. This is the first decline of more 
than one month’s duration since No- 
vember-December, 1941. 


CAUSES UNEASINESS 


Combined with increasingly fre- 
quent news of large war contract can- 
cellations, this trend has caused con- 
siderable uneasiness. There is a 
widespread conviction that the mar- 
ket cannot move in a direction oppo- 
site to that of the production index 
for more than a few months. 

It may be that we are in a phase 
of the production cycle analagous to 
that of 1918-19, even if the war 
should be prolonged. From August 
1918, to May 1919, there was a de- 
cline in industrial activity of about 
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15 per cent; in the same period the 
Dow-Jones industrials declined 11 
per cent. Unless the war should end 
suddenly, there is little prospect of 
any sharp drop in industrial output 
in 1944. Nevertheless, the question 
arises whether there can be any ex- 
tension of the bull market in the face 
of a decline in industrial activity, 
even though gradual. 

The record shows a close correla- 
tion between cyclical declines in in- 
dustrial production and the stock 
market, with respect to both timing 
and direction. However, the stock 
price averages usually experience a 
drop of greater magnitude, in terms 
of percentages, than the declines in 
the production index. The Dow- 
Jones industrials lost 42 per cent 
from January 1920, to April 1921, 
compared with a decline from 82 to 
55—approximately one-third—in the 


U. S. Treasury Building, Washington, D. C. 


FRB index. This stock average fell 
from 381.17 to 41.22 while the pro- 
duction index dropped from the 1929 
peak of 114 to the 1932 low of 53. 
In the 1937-38 slump the Dow-Joneés 
industrials declined 50 per cent; the 
FRB index lost about one-third. 


RECESSION ACTION 


In a period of relatively mild in- 
dustrial recession, the FRB indéx 
dropped from 86 in February to 75 
in July of 1924. Industrial stocks 
had a comparable decline from 101 
to 88 (in May), but it is interesting 
to note that the railroad average ad- 
vanced slowly but steadily in the 
same period. Although there were 
special factors in the railroad situa- 
tion to account for this rise, the ac- 
tion of the rail stocks in 1924 was 
more accurate in discounting future 
prosperity than the performance of 


3 


the industrial list. Perhaps the 


strength of the rails in recent months 
has similar forecasting value. 

Despite the fact that the trends of 
the stock market have usually shown 
a fairly close conformity with the 
cycles of industrial activity, there 
have been times when the production 
indexes and the market averages 
have been out of step for months. 
One of the most striking instances of 
divergence is found in the period 
from late 1940 to the spring of 1942. 
The recovery from the “Dunkirk 
low” topped out at 138.12 in the 
Dow-Jones industrials in November 
1940. With the exception of about 
three months in 1941, the market 
trend was sharply downward until 
April 28, 1942, when the industrials 
reached their nadir at 92.92. 


RISE FROM 1940 


The revised FRB index shows an 
uninterrupted rise beginning in the 
spring of 1940. From 114 in April 
1940, this index advanced steadily 
through 1941 and 1942, crossing the 
180 level early in 1942 when the 
market was declining with great ra- 
pidity. The upward surge in produc- 
tion as the armament program devel- 
oped surpassed that of 1935-37 with 
respect to both volume and percen- 
tage gains. But the rise in industrial 
output—up to the spring of 1942— 
was accompanied by an 18-month 
bear market, in contrast with the 
spectacular advance in 1935-36. 


HOW MUCH DID MARSHALL 


he very reason why stock ex- 

changes, SEC, financial services, 
accounting firms and investor groups 
demand complete reports from cor- 
porate managements is that over- 
abbreviated statements are uninform- 
ative at best, and may be definitely 
misleading. This is often traceable to 
legitimate differences in accounting 
procedure, human judgment of the 
future or in conservatism of official 
policies. 

“Uniform accounting” has not 
been attained among industrials, but 
one commonly accepted practice is to 
show unusual reserves for contin- 
gencies (including possible future in- 
ventory declines), as a direct charge 
against current earnings, although 


they may have nothing to do with 


the particular period’s operations 
4 


for 


Railroad Earnings 


Overstated P 


Speculative Preferreds 
in Good Position 


Railroad stocks on the average are 
now selling at the highest levels since 
1937 but are far below the peak of 
that year. The industrial averages 
are still below the 1938 and 1939 
tops. It is true that many of the 
larger industrial companies are earn- 
ing less than in prewar years, be- 
cause of high taxes and low profit 
margins on war contracts. Never- 
theless, the market as a whole has 
placed a very conservative valuation 
on wartime earnings. Nothing com- 
parable to the 1915-16 bull market 
has developed since the beginning of 
World War II. The major trend of 
stock prices was downward from 
1937 to the spring of 1942. Since 
that time, the averages show a re- 
covery of about half of the losses suf- 
fered in a five-year bear market. 

If we were faced with the prob- 
ability of a severe decline in indus- 
trial production in the near future, 


The 1943 annual statement of 
Marshall Field & Company shows 
so-called “net profit” equivalent to 
$2.22 vs. $2.07 per share in 1942. 
Following the accepted practice, 
however, newspapers and _ services 
which attempt uniformity arrive at a 
“net income” equivalent to $1.19 vs. 
$1.68 per share. The former thus 
treats a $1.03 per share contingency 
reserve in 1943 as a charge against 
surplus, the latter as an income 
charge. Similarly, a° $1.13  contin- 
gency reserve in 1942, less a write- 
back of 74 cents “reserves and ac- 
cruals provided in prior years, no 
longer required,” or a net of 39 cents 
per share, explains the difference in 
1942 earnings computations. 

Incidentally, that. 74-cent restora- 
tion from prior reserves, rightly or 


it is unlikely that stocks could move 
in the opposite direction even if it 
were unanimously agreed that cur- 
rent appraisals are very conservative 
in relation to long term earnings 
prospects. However, it is easily con- 
ceivable that stock prices might ad- 
vance in the face of a continuing 
gradual decline in the total volume 
of industrial production. . 

It is noteworthy that, in the cases 
cited where a reversal of the trend in 
the production index gave a signal 
of a bear market, stocks had ad- 
vanced sharply prior to the turn, and 
the: technical position had become 
vulnerable in the later stages of these 
bull markets. Although there have 
been some recent instances of spec- 
tacular rises in “special situations,” 
most of the available statistical evi- 
dence points to a much stronger tech- 
nical position than in the summer of 
1937 and other periods when the 
FRB index was showing signs of a 
cyclical top. 


FUTURE TREND 


Production volume may resume 
the upward trend in a month or two, 
but it is more likely to continue the 
recent gradual decline, level off, or 
drop sharply, depending upon devel- 
opments on the war fronts and the 
practicability of plans for expediting 
reconversion. Assuming that neither 
the European nor the Pacific war 
will end within the next six months, 

(Please turn to page 18) 


FIELD EARN: 


wrongly, would not come back 
through the income statement under 
common practice, but would be writ- 
ten back to surplus, so the earnings 
comparison would be more nearly in 
accord with usual procedure if fig- 
ured “conservatively,” after contin- 
gencies, at $1.19 per share for 1943 
vs. 94 cents per share for 1942. 

It is true, of course, that over-con- 
servatism can be as misleading as 
under-conservatism, and it may be 
said for Marshall Field’s calculation 
that it is much closer to purely oper- 
ating realities. Gross from retail, 
manufacturing and real estate opera- 
tions, less all actual costs and ex- 
penses, did in fact rise to $17.1 mil- 
lion from $13.4 million, whereas Fed- 
eral income taxes climbed less, to 
$11.9 million from $8.5 million. 


FINANCIAL WORLD 
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ITIES SERVICE 
PLAN 


Simplification of holding company structure 


improves common stock equity. 


Eventually 


company will concentrate on oil activities 


ities Service common _ stock, 
Ly which sold in a price range of 
24-334 in 1942, advanced to a high 
of 1814 last year and has retained 
most of this substantial gain. The 
ehancement in this stock following 
years of drab market performance 
was supported by‘a material improve- 
ment in operating results, but it ap- 
pears that the increased demand for 
the junior equity has been predicated 
mainly upon the steps which have 
been taken since 1942 to simplify the 
corporate structure of this complex 
holding company system. 

Because of the company’s owner- 
ship of all of the common stock and 
the majority of the preferred stock 
of Cities Service Power & Light, the 
company is registered under the Pub- 
lic Utility Act. However, it is pri- 
marily a holding company for petro- 
lem and natural gas enterprises. In 
1942, approximately 56 per cent of 
gross revenues came from oil opera- 
tions, 18 per cent from natural and 
manufactured gas, 22 per cent from 
electric utility holdings and 4 per cent 
from real estate and miscellaneous 
companies. 


UTILITY INTERESTS 


Cities Service will probably dispose 
of its utility holdings within the next 
year or two and concentrate on its 
petroleum and related activities, ob- 
taining release from SEC regulation. 

Unless unexpected opposition 
should develop, a major step in that 
direction will be completed in the 
near future. The SEC has recently 
approved a plan submitted by Cities 
Service P. & L. for compliance with 
integration and corporate simplifica- 
tion requirements of the Holding 
Company Act of 1935. This holding 
company sold all of its interests in™ 
Public Service of Colorado and Dur- 
ham Public Service last year. The 
plan would establish the Ohio sub- 
sidiaries (Toledo Edison and Ohio 
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Public Service) as the integrated sys- 
tem, providing for disposal of the 
other utility holdings. 

Cities Service Company now owns 


about $4.3 million debentures and $12 


million preferred stock of P. & L.; 
the debentures and $5 million of the 
preferred will be exchanged for se- 
curities of several gas companies and 
a traction company owned by the in- 
termediate holding company. The re- 
maining shares of preferred held by 
the top company will be donated to 
P. & L., improving the common stock 
equity. in the latter company. Bonds 
and preferred stock of P: & L. held 
by the public will be paid off at the 
involuntary liquidating value of 100, 
with accrued interest and dividends 
to April 15. Funds for these retire- 
ments will be obtained from $20 mil- 
lion bank loans and $27 million treas- 
ury cash. 

Apart from the measures adopted 
to comply with the Public Utility 
Act, Cities Service has acquired sub- 
stantial amounts of parent company 
and subsidiary securities. This policy 
has been in effect for several years, 
and the reduction of bonds and pre- 
ferred stocks held by the public is be- 
lieved to have been accelerated in 
1943. 

The 1943 balance sheet is not 
available; the 1942 report showed a 
reduction of $7 million in parent com- 
pany funded debt. The total of $152 
million (including $8.5 million owned 
by subsidiary companies) compares 
with $167.1 million at the end of 
1940 and $194.5 million at the close 
of 1935. 

Empire Gas & Fuel Company, the 
most important asset of Cities Ser- 
vice, operates (through subsidiaries) 
a large and well integrated organiza- 
tion for the production, refining and 
distribution of petroleum products, as 
well as natural gas properties. Large 
arrears on Empire’s 6, 614, 7 and 8 
per cent preferred stocks outstanding 


Finfoto 


Cities Service’s main inter- 
ests lie in the oil industry 


with the public were cleared through 
a voluntary recapitalization plan ef- 
fective in 1942, Cities Service’s hold- 
ings of more than 75 per cent of these 
preferreds did not participate in the 
plan, but acceptance of an exchange 
for 3% per cent debentures by hold- 
ers of almost all of the remaining 
stock removed a large barrier to divi- 
dend payments on the parent com- 


pany’s equity. 
DIVIDEND INCOME 


The dividend income of the top 
holding company declined from $5.2 
million in 1940 to approximately $1.8 
million in 1942. However, it is evi- 
dent from the progress made in the 
recapitalizations described above and 
numerous other moves for simplify- 
ing the holding company structure 
that Cities Service is working toward 
a position in which it will be feasible 
to clear up the arrears on its own 
preferred stocks. These accumulations 
amount to more than $60 a share on 
the $6 issue. 

In view of these heavy accumula- 
tions, the status of Cities Service 
common is decidedly speculative. But 
its position has been improved by re- 
investment of earnings and reduction 
of senior obligations, justifying the 
appreciation which has taken place in 
the issue. 

It is not a bargain at present prices 
around 17, but the patience of long 
term holders may eventually be re- 
warded when the company finally 
emerges from a long series of re- 
adjustments as a conservatively capi- 
talized organization which will rank 
among the more important enterprises 
in the petroleum industry. 
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CANADIAN PACIFIC 
LOOKS TO THE FUTURE 


A large reduction in debt was effected before dividend 


resumption. 


Company is planning an important 


share in the postwar development of the Dominion 


he March 31 dividend of 50 

cents a share is the first payment 
on the ordinary (common) stock of 
Canadian Pacific since 1932. Since 
the company has earned a total of al- 
most $9 a share on the junior stock 
in the past four years, the manage- 
ment’s financial policies are obvious- 
ly very conservative. 

The preliminary income account 
for 1943 shows net income amount- 
ing to $2.83 per ordinary share, com- 
pared with $2.64 in 1942 and $2.19 
in 1941. The earnings of the past 
several years have been applied large- 
ly to the reduction of debt. The ma- 
jor part of the company’s indebted- 
ness is consolidated in the 4 per cent 
perpetual debenture stock ($295.4 
million outstanding). However, there 
were several issues of collateral trust 
notes and certificates, with maturi- 
ties from 1941 to 1946, and these 
early maturities were eliminated be- 
fore dividends on the ordinary stock 
were approved. 

The $19 million maturity of col- 
lateral trust 4%4s, 1946, was called 
for redemption on September 1. Al- 
together, the company reduced its 
debt by about $35 million last year. 
Substantial previous retirements ef- 
fected 1940-42 cut fixed charges from 
$25.5 million in 1939 to $23.7 mil- 
lion in 1942. There was a further 
reduction of more than $1 million 
last year. 


REDUCTION PROGRAM 


The 1949 and 1951 maturities of 
collateral trust 4s and 3%s are not 
callable, but the debt reduction pro- 
gram will doubtless continue. Re- 
financing of the $28 million collateral 
trust 5s, 1954, may be undertaken, 
or they may be retired from current 
earnings within the next year or two. 

In view of the substantial lowering 
of fixed charges, the relatively small 
size of the 1949 and 1951 maturities, 
and the company’s large holdings of 
cash and other liquid assets, Canadian 
Pacific will face the end of the war- 
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time traffic boom in a very strong 
position. The large earnings of the 
past few years reflect the heavy de- 
mands of Canadian and allied armed 
forces upon Canadian industry and 
agricufiture, as well as shipments of 
food for civilians on the other side of 
the Atlantic. 

In addition to its transcontinental 
railway system, Canadian Pacific has 
large investments in steamship lines, 
a chain of hotels, Canadian Air Lines, 
Ltd., and Consolidated Mining & 
Smelting Company of Canada; and 


BEARISHNESS 


ieleVators, ‘a ‘telegraph 
other services. “Other 
income” from these sources drop 
sharply from 1937 to 1939, largely 
becayse of reduced dividend receipts 
and a slump in earnings of the steam- 
ship lines, which were taken over by 
the Ministry of War Transport and 
the Royal Navy shortly after the out- 
break of the war. However, non. 
railroad income increased from $107 
million in 1940 to almost $16.3 mil- 
lion in 1943. 

If the end of the war should be 
followed by a serious business slump 
in Canada, Canadian Pacific would 
again face important problems, espe- 
- cially in view of competition from the 
Canadian National Railways which 
are subsidized by the Dominion Gov- 
ernment. At all events, the improve- 
ment in financial position resulting 
from high wartime earnings will 
place the company in a strong posi- 
tion to face whatever lies ahead. 


(Please turn to page 19) 


COPPERS OVERDONE 


Situation does not parallel conditions at end 
of World War I; stockpiling would be bullish 


he tendency to read into today’s 

red metal situation a parallel with 
that of 25 years ago is one reason 
why the copper shares have been 
“out of style” in recent markets. As 
a matter of fact, according to one 
reliable index, even their actual April 


1943 peak was but 91.4 per cent of a - 
peacetime 1935-39 average, they later . 


declined to 72.4 per cent at their 
December low, and they had not quite 
recovered to 75 per cent at the end 
of last month. 

This, in itself, is one major de- 
parture from the World War I pat- 
tern, when the copper stocks enjoyed 


sharp advances and were vulnerable 
to later attack. Another is that red 
metal prices have this time been 
pegged at the relatively depression 
level of 12 cents. 

. One point on which there at first 
appears to be a good parallel is that 
postwar contraction of demand, espe- 
cially during a reconversion period, 
may logically be expected to be sharp, 
but even here there are potent new 
factors. Many of the industries in 
which copper finds its more important 
normal outlets are building up huge 
civilian backlogs through production 

(Please turn to page 19) 


Coppers Are Liberal Yielders 


Earnings before Depletion 


—yYears— 9 mos. Ind. Recent 

1941 1942 1942 1943 Div Price Yield 
$5.01 $420 $3.17 $2.98 $250 27 9.3% 
Cerro de Pasco.......... 3.27 300 34 88 
Inspiration ............. 1.92 1.44 0.98 1.10 100 11 91 
Kennecott .............. 455 4.51 3.00 31 97 
§3.66 §1.46 1.17 100 17. 59 
Phelps Dodge ........... 280 277 2.78 1600 2 73 


*Not available. +Full calendar ky §Includes 78-cent profit in 1941, 48-cent loss in 1942, 
47-cent loss in 1942 interim period, from sale of securities. 
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GUIDE STOCKS 
SELLING $10 $15 


Market outlook determines ratings assigned: 1. Those most 
favorably situated; 2, Issues having only average attraction; 
3. Those in uncertain position, or with below-average attraction 


ratings appearing on this 
list. of stocks—which are priced 
in the $10 to $15 range on.the New 
York Stock Exchange—have been 
arrived at in the same manner as 
those assigned to the two previous 
lists of issues appearing in the March 
15 and March 22 issues. 

Not only has proper weight been 
given to what might be regarded as 
the “fundamental” position of each 
stock, but its market characteristics 
also have been considered. Thus there 


Out- Recent 
look Common Stock Price 
2 Adams Express ............ 11% 
2 Allen Industries ............. 11y% 

2 American Bosch ............. 13% 
2 American Colortype .......... 12 

2 American Crystal Sugar ...... 14% 
2 Amer. European Securities... 10 

2 American Machine & Metals. 10% 
1 Amer. Radiator & Stand. San. 10% 
1 American Rolling Mill ....... 1414 
1 American Type Founders .... 11 

1 Associated Dry. Goods ........ 14% 
1 Atlas Corporation ........... 13 

2 Bangor & Aroostook......... 11% 
2 Belding Heminway ........... 11 

2 Bell Aircraft (i 13% 
2 Boeing Airplane ............. 14% 
2 Bridgeport Brass ............ 10% 
1 Burroughs Adding Machines.. 13 

1 Butler Brothers .............. 10% 
2 Celotex Corporation ......... 12% 

2 Chicago Yellow. Cab.......... 14% 
3 Consolidated Laundries ...... 10 

2 Consolidated Vultee .......... 14% 
1 Continental-Diamond Fibre... 13 

1 Cooper-Bessemer ..... 14% 
2 Copperweld Steel ............ 1234 
2 Cuban-American Sugar ...... 13% 
2 Davison Chemical ............ 14% 
3 Dunhill International ........ 11% 
2 Duplan Corporation .......... 13 

2 Eagle-Picher Lead ........... 11% 
1 Engineers Public Service...... 12% 
1 Erie Railroad 13% 
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will be found cases where a stock 
may have a high rating in the face 
of drab earnings prospects, because 
of its usual tendency to advance more 
rapidly than the market as a whole 
in periods of generally rising prices. 

The following is the basis for the 
ratings used: 1. Stocks appearing to 
occupy the most favorable speculative 
position; 2. Stocks whose market at- 
traction seems only average ; 3. Stocks 
having below-average attraction, or 
in uncertain position. 


Out- Recent 
look Common Stock Price 
Evans Progucts ...........;.- 12% 
2 Farnsworth Television & Radio 13% 
2 Food Fair Stores ............ 013% 
2 Francisco Sugar ............. 1434 
2 Gaylord Container ........... 14% 
2 General American Investors.. 12% 
2 Gimbel Brothers ............. 13 
2 Gotham Hosiery ............. 12% 
1 Granite City Steel............ 114% 
2 Grumman Aircraft ........... 13 
2 Hamilton Watch ............. 13 

2 Hudson Motor Car .......... 10% 
3 Inspiration Cons. Copper...... 11% 
2 International Tel. & Tel. ..... 133%4 
2 Joy Manufacturing .......... 11% 
1 Kansas City Southern ........ 10% 
1 Kaufmann Dept. Stores ...... 14% 
2 Laclede Gas Light ........... 12% 
3 Long Bell Lumber “A”....... 10% 
1 Mandel Brothers ............ "12 
1 Marshall Field’ ............... 14% 
1 McLellan Stores ............. 10% 
2 Murray Corporation ......... 10% 
1 Nash-Kelvinator ........... 19% 
1 National Automotive Fibres... 10% 
2 National Aviation ........... 11% 
2 National Container .......... 14% 
2 National Cylinder Gas ........ 12% 
1 National Gypsum ............ 10% 
1 National Supply ............. 14% 
3 Newport News Shipbuilding... 14% 
2 Omnibus Corporation ........ 10 
2 Oppenheim, Collins .......... 12% 
2 Pacific Amer. Fisheries ....... 12% 


As the stock guides in this series 
ascend in price range, the degree of 
investment quality represented in 
each group will naturally increase. 
Nevertheless, most of the issues com- 
prising the current list must be re- 
garded as speculative, and this must 
be kept in mind when considering 
the ratings assigned. 


* * * 


Next week, stocks in the $15 to $20 range 
will be rated on the basis of their indicated 
market prospects. 


Out- > Recent 
look Common Stock Price 
1 Pacific Western Oi] ......... 14 

3 Pennsylvania Coal & Coke... 123%. 
2 Pere Marquette .............. 14% 
2 Phoenix Hosiery ...... 1034 
2 Pittsburgh Forgings ......... 14 

2 Pittston Company ........... 12 

1 Poor & Company “B”........ 1034 
2 Pressed Steel Car............ 13 

1. Public Service N. J........... 1434 
13% 
2. Metiathe Stores 1334 
2 Reynolds Metals ............ 12% 
2 Ritter Company ............. 14 

1 Sharp & Dohme.............. 14% 
2 Shattuck (Frank G.)......... 11% 
11% 
1 Socony-Vacuum ............. 13 

2 Southern Natural Gas......... 14% 
1 Stewart-Warner ............. 13% 
1 Stokely Brothers ............ 11% 
2 Sweets Company ............. 1034 
2 Tennessee Corporation ....... 11% 
1 Tide Water Associated Oil... 14% 
1 Transue & Williams:......... 14% 
10% 
2 Union Bag & Paper.......... ae 
2 U.S. Hoffman Machinery.... 10% 
2 Waldorf System ............. 11% 
1 Warner Bros. Pictures....... 133%4 
2 Wilson-Jones ................ 12 
2 York Corporation ............ 10% 
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OPINIONS O 


Ratings are from the FINANCIAL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 22, 1944 


American Stove B 
Price of 21 represents a 7-year 
high, reflecting postwar promise. 
(Ind. $1.20 an. div. yields 5.7%.) 
Company’s net for 1939 equalled 
$2.78 per share. Conversion to war 
production dropped earnings to $1.07 
in 1942 and there was some improve- 
ment at $1.30 last year. Company is 
the largest domestic manufacturer of 
cooking stoves (Magic Chef, Quick 
Meal, New Process, Lorain and 
Golden Glow), and also makes oil- 
burning space heaters. Limited civil- 
ian production was resumed in Feb- 
ruary and is expected to increase. 


Bliss & Laughlin B 
Record and outlook lend attraction 
to high dividend return at 17. (Total 
$1.50 pd. in 1943 yields 8.8%.) Pro- 
ducing cold finished bar steels and 
shaftings from purchased hot rolled 
bars and rods, company has operated 
profitably in every year since 1932. 
Renegotiation left 1942 net undis- 
turbed at $2.23 per share and after 
apparently adequate reserves for 
1943 contracts, net increased slightly 
to $2.26 per share. Gross profits 
scored a larger gain, but Federal 
taxes climbed to $9.21 from $5.15 
per share and contingencies to $1.14 
from 57 cents per share. Company 
faces no important reconversion al- 
terations. (Also FW, June 30.) 


Crosley C+ 

One of the more speculative issues 
in its group; recent price, 20. (Ind. 
$1 an. div. yields 5%.) Although 15 
points under its 1936 high, stock has 
added to surplus $9.41 per share of 
its 3-year earnings. Sales rose $37.3 
million (86.5 per cent) last year and 
even after more than doubled taxes 


- ($15.46 vs. $7.12 per share) and a 


new contingency reserve ($1.83 per 
share), reported net advanced to 
$4.94 from $3.54 per share (36 cents 
subsequent contract refund charged 


against 1943 surplus). Crosley en- 


tered 1944 with unfilled orders at 
8 


$150 million. Changing of $11 mil- 
lion V-loan from long- to short-term 
basis strengthened current position. 


Doehler Die Casting C+ 

Prospects warrant retention of 
moderate holdings around 38. (Paid 
37% cents in Mar. as a year before; 
$1.87%4 total 1943 div. yields 4.9%.) 
Management feels voluntary price re- 
ductions and competitive bases of 
contracts should free company of re- 
funds on 1943 contracts, but it in- 
creased postwar reserves to $2.78 per 
share last year from $1.12 in 1942. 
Earnings nevertheless rose to $4.55 
from $2.71 per share. Net sales were 
up $18.5 million (60.4 per cent), un- 
specified backlog is larger than a year 
ago, and 1944 shipments are running 
25 per cent higher than in 1943. 
(Also FW, Nov. 3.) 


' Fruehauf Trailer B 


New high of 36 reflects rapidly ad- 
vancing earnings. (Pays $1.40 plus 
25-cent year-end extra.) This com- 
mercial trailer leader has been 
active on war and some essential 
civilian business. In 1943, sales 
jumped 57 per cent to $60.6 million 
(the 1939 banner volume was $15.3 
million). Common earnings reached 
$5.39 per share in 1943 after contract 
reserves based upon 1942 settlements, 
from $3.53 in that year, adjusted for 
19 cents net refund. These results 
were, after $11.52 vs. $8.88 per share 
taxes. Company has just sold $6 
million new 4% per cent preferred, 


No Telephone Calls, Please 


Te insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 


no telephone calls, please. 


convertible at 44, to replace a $3.2 
million issue paying 5 per cent and 
to increase working capital. (Also 
FW, June 9.). 


General Telephone B 

Attractive for income, at 25 (Reg. 
$1.66 an. div. yields 6.4%.) Largest 
of the telephone independents, this 
holding company has subsidiaries 
serving 2,800 communities in 1/7 
states without competition. Has 
operating toll agreements or inter- 
change contracts with connecting 
companies including A.T.&T. Since 
1935 consolidated earnings before 
taxes have been rising. Net equalled 
$2.24 per share in 1943 and $2.22 in 
1942 against a record $2.86 in 1941, 
simply because total taxes mounted to 
$11.71 and $8.41 from $6.04 per 
share, respectively. 


International Salt B+ 

Stable record warrants main- 
tenance of income holdings, at 43. 
(Paid $2.50 total in 1943; yield, 
5.8%.) Biggest domestic salt pro- 
ducer (three-fourths mined rock 
salt, mostly for basic industries ; one- 
fourth evaporated brine salt, for sea- 
soning and preserving) has averaged 
$2.60 per share over the past 15 
years. Period’s 1935 low of $1.32 
and 1940 high of $3.98 were about 
50 per cent below and above aver- 
age, respectively. Last year’s $2.94 
(vs. $2.81 per share in 1942) was 
after $6.82 (vs. $4.36) Federal taxes. 
Year-end cash and equivalent ($2.1 
million) about doubled all current 
liabilities. 


Sharon Steel ; C 

Around 15, this cyclical speculation 
is about in line with current earnings. 
(Ind. $1 an. div. yields 6.70%.) A $1 
million jump in taxes on income (to 
$11.15 from $8.55 per share) would 
still have left a sizeable gain in earn- 
ings last year but for a new $1.53 
postwar contingency reserve, As re- 
ported, sales of $39.9 million vs. 


FINANCIAL WORLD 


NEWS AND > ON ACTIVE STOCKS 
of 
sto 
sul! 
tiat 
adj 
ref 
the 
ma 
fur 
un 
mi 
wi 
las 
re 
go 
i ge 
U 
ti 
de 
be 
fr 
lic 
4 pe 
ce 
\ 
it 
3 


$35.4 million were translated into net 
of $1.81 vs. $2.56 per share. Taxes 
of all kinds equalled $10.25 per ton 
of shipments, $12.70 per share of 
stock and $1,347 per employe. Re- 
sults for 1943 are subject to renego- 
tiation, those for 1942 have been 
adjusted for a 20 cents per share 
refund. Such normal customers as 
the automobile, refrigerator, washing 
machine, stove and office furniture 
industries face good postwar outlooks. 


Thatcher Mfg. Ce 

Speculative, but stock may carry 
further from current 19 on comeback 
under new management. First annual 
report of new management disclosed 
sales gain to $11.8 million from $9.3 
million in 1942, and a common net of 
86 cents against a 79-cent deficit. The 
whole of 1943 earnings came from 
last-quarter operations and current 
results are understood to be about as 
good. Aggressive development of 
general glassware division is among 
new management’s main efforts. Cash 
and equivalent of $1.6 million ex- 
ceeded total current liabilities of $1.2 
million at the year-end. 


U. S. Leather D+ 

Even at 6, better speculative situa- 
tions may be found elsewhere. (Pr. 
pref. arrears cleared 1943; $4 non- 
cum. “A” paid $1 in 1943, paid or 
declared $1 to date in 1944.) Prior 
preference was reduced in the Octo- 
ber fiscal year to less than $2 million 
from $2.7 million in 1942 ($14.9 mil- 
lion in predepression 1927), but full 
“A” dividends would, require about 
$1 million per annum—nearly all of 
last year’s net. Sales dropped 18.8 
per cent in 1943, and a common stock 
loss of 25 cents compared with a 36- 
cent profit a year before. 


White Motor C+ 

At 24, stock is quoted 27% under 
its equity in working capital alone. 
(Paid $1.25 total in 1943; yields 
5.2%.) Cutback in combat half-track 
production is understood to be large- 
ly offset by other items. Forthcom- 
ing 1943 report is expected to make 
satisfactory. comparison with 1942’s 
$5.10 per share, in the face of heavy 
reserves, First-half net of $2.90 vs. 
94 cents a year before was after 
$16.38 vs. $11.52 Federal taxes and 
$3.44 vs. 40 cents reserve for post- 
War contingencies, etc. Peacetime 
outlook is good. 
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HOW TO 
INVEST $25,000 


Here is a well diversified portfolio, with 
reasonable enhancement possibilities, which 
offers the investor an attractive yield 


I preparing a portfolio for the in- 
vestment of $25,000 somewhat 
greater diversification is possible 
than where the available fund falls 
within the lower ranges considered 
in previous articles in this series. 

It is this wider latitude, however, 
that adds complications to the prob- 
lem for the investor who only occa- 
sionally may find it necessary to work 
out the proper distribution of an in- 
vestment fund. It increases the num- 
ber of issues from which selection 
may be made, but it also adds to the 
difficulty of apportioning the capital 
among the industries chosen for rep- 
resentation so that too many eggs 
will not be placed in any one basket. 


In planning the investment a logi- . 


cal distribution of the funds among 
bonds, preferred stocks and common 
issues must first be determined. This 
week’s portfolio has as its objective 
a reasonably generous yield and mod- 
erate enhancement possibilities, with 
due regard for safety of principal. 
Approximately 24 per cent of the 
funds available have- been allocated 
to bonds, and 14 per cent to pre- 
ferred stocks, making a total of 38 
per cent in fixed income securities. 


The remainder is distributed over a 
cross section of American industry. 
The suggested bond section of the 
portfolio comprises three issues: two 
rails and one public utility. All three 
are selling below their call prices. 
The two preferred issues are of bet- 
ter-than-average grade. The Ameri- 
can Sugar Refining issue is non-call- 
able and while Champion Paper & 
Fibre preferred is selling at its call 
price, it is not considered likely it 
will be called in the near future. 

It requires only a glance over the 
composition of the common stock sec- 
tion of the portfolio to visualize the 
broad field of industry it embraces. 
The group covers the steels, oils and 
coppers among the basic industries. 
The remaining issues represent the 
automobile, rails, chemicals, amuse- 
ment, food and retail industries. 

The portfolio is not presented as 
a list from which one is to select here 
and there, but as a carefully balanced 
list which, in its entirety, will 
provide the investor with $25,000 
available, with a reasonable return, 
interesting enhancement possibilities, 
and confidence in the safety of his 
capital. 


A $25,000 Investment Program 
Par Amount 
or Number Current Current 
of Shares Issue Price Value Income 
$2,000 Northern Pacific Ref. & Imp. 6s, 2047 91 $1,820 $120.00 
2,000 Texarkana & Ft. Smith Ist 5%s,1950 98 1,960 110.00 
2,000 Amer. Water Wks. & Elec. 6s, 1975 109 2,180 120.00 
15shs. Champion Paper & Fibre 6% pfd... 110 1,650 90.00 
15shs. American Sugar Refining 7% pfd... 118 1,770 105.00 
30shs. American Tobacco ($3.25)......... 60 1,800 97.50 
25shs. Atchison, Topeka & Santa Fe ($6) 68 1,700 150.00 
50shs. Borden Company ($1.60).......... 30 1,500 80.00 
30 shs. General Motors ($3)............... 59 1,770 90.00 
20shs. Inland Steel ($4.50)................ 75 1,500 90.00 
60shs. Kresge, S. S. ($1.20)............... 24 1,440 72.00 
65shs. Phelps Dodge ($1.60).............. 22 1,436 104.00 
55shs. Paramount Pictures ($1.60)........ 27 1,485 88.00 
30shs. Texas Company ($2).............. 49 1,470 60.00 
25shs. United Carbon ($3)............... 63 1,575 75.00 
" Figuies in parentheses refer to indicated rate of annual dividends on common stocks. 
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EASTMAN Compared with the 
FINE — heads of many other 
MODEL important bureaus of 

the Government—no- 
tice absence of the suffix “-ocrats,” 
by which they are more familiarly 
known to a harassed public—Joseph 
B. Eastman of the Interstate Com- 
merce Commission was an outstand- 
ing contrast. During the 25 years 
he had been a member of this Com- 


mission, and later as Director of 


the Office of Defense Transportation, 
his was an outstanding job in which 
he faithfully served the best interests 
of the Government, the public and 
the railroads. 

No individual in public service was 
more free of criticism than he, for 
he had no desire to play politics with 
his power. All he wanted to do was 
just what he regarded best for the 
welfare of the country. When he 
was originally appointed he leaned 
somewhat towards the idea that the 
Government should own and operate 
the nation’s transportation facilities. 
Yet as he grew more familiar with 
his important task he recognized 
that it was not feasible, and from 
that time onward he set out to secure 
harmonious cooperation between the 
various interests composing this im- 
portant industry, and succeeded in 
attaining it. 

How valuable he proved himself in 
this high post is attested by his con- 
tinuance in this office during the ad- 
ministrations of five presidents, dur- 
ing which periods the railroads were 
frequently the target of heated politi- 
cal controversies. No more convinc- 
ing evidence need be produced to re- 
veal what a model as a public official 


10 


Joe Eastman proved himself. His 
fine record indicates what an im- 
provement in public service might be 
brought about if, as in the case of 
our diplomatic service, more of our 
appointive officials were career men 
chosen on proof of their fitness for 


‘such honor. 

MERRILL There is no magic in 
BLAZES the success attained 
THE TRAIL by the wide flung 


Stock Exchange 
house of Merrill Lynch, Pierce, Fen- 
ner & Beane. It all developed from a 
coordinated plan Charles E. Merrill, 
the head of the firm, had carefully 
thought out and conceived, and in 
doing so set a pattern that has already 
been successfully followed by several 
other enterprising Exchange mem- 
bers. 

Charlie Merrill left the Street be- 
fore the panic of 1929, which he 
clearly envisioned would be the out- 
come of that speculative orgy, and in- 
terested himself in the chain store 
business, in whose financing he had 
shared a large part. 

Out of this association his plan 
evolved: Why could not the same 
methods succeed in the sale of 
securities as with merchandise. He 
concluded that they could, if sound 
principles were adopted. Comprehen- 
sive brokerage facilities must be 
brought out and introduced to Main 
Street, where over fifteen million in- 
vestors resided. There must be a 
process of education and the princi- 
ple adopted that the customer must 
be satisfied and must be convinced he 
could advantageously place his funds 
in America’s sound securities with 


the same confidence as he bought any 
other merchandise. 

The plan was an ambitious one and 
would involve the investment of con- 
siderable capital. But Merrill had no 
misgivings over the outcome. How 
well it worked out can now be judged 
from what was accomplished last year 
when through his concern $3 billion 
of securities were sold and over 48- 
000 new customers added. Merrill 
has blazed the trail to Main Street 
by modernizing the securities market 
on sound merchandising principles 
and methods, and through his pio- 
neering is re-energizing the entire se- 
curity business. 


WOULD Has it ever occurred to our 
BEIN prudish Department of Jus- 
JAIL tice to practice a little in- 
trospection? If it did soit 
might think twice before proceeding, 
accompanied by the fanfare of pub- 
licity, against corporations for what to 
all appearances seems at their worst 
to be but technical violations, and 
bringing such litigation in out of the 
way places in order to secure consent 
decrees because the corporations in- 
volved are too busy fighting the war. 
Let it canvass some of the viola- 
tions the Government itself has com- 
mitted in imposing on the people di- 
rectives which are a violation of ou 
written laws, yet the eyes of the De- 
partment of Justice are blind whet 
contemplating these infractions. 
But if businessmen or corporations 
were caught either doctoring theif 
books, as the Treasury did in connec: 
tion with its gold holdings, or side 
stepping laws, they would find then- 
selves quickly in jail. 


FINANCIAL WORLD 


} 
ying 
a 
re 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Rail average establishes another new high, while industrial 
index marks time. But each day has seen scores of in- 
dividual issues rising into new high ground 


THE MARKET picture of the past week or so has 
reverted to the familiar pattern of new highs by 
the rail price average and more or less indifferent 
action by the industrial group. After so decisively 
going through the peak established last autumn, the 


industrial average more recently has been fluctuat- _ 


ing within an area marked approximately by 1|40- 
141. The fact that some hesitation has developed 
at this point is hardly surprising, and carries no 


longer term significance. 


SO-CALLED TECHNICAL observers of the market's 
action continue to have their eye on last July's 
145.82 peak as the goal to be surpassed by the 
industrials to constitute a signal that the bull market 
still is on. Some time before that point is reached, 
the 65-stock average (composed of the industrials, 
the rails and the utilities) will doubtless establish a 
new high of its own, its level of about 50.50 com- 
paring with last year's bull market peak of 50.89. 


FURTHER EVIDENCE of the great hoard of idle 
funds available for security purchases is afforded 
by the successful manner in which the block of 
704,121 shares of Chesapeake & Ohio stock was 
sold. That transaction assumes considerable market 


significance not only because of the $30 million or | 


so involved, but also in light of the fact that sales 
of Chesapeake & Ohio on the Stock Exchange dur- 
ing the entire year 1943 totalled only 738,400 
shares—which was little more than was moved in 
this single operation. Confidence in the market in 
general has been reviving for many months, and 
prospective developments in the domestic field dur- 
ing the months ahead promise not only to improve 
confidence further but also to accelerate the flow 
of funds into the shares of the country's leading 
corporations. 


GROWING CONVICTION of the safety of pre- 
vailing dividend rates would of itself be sufficient 
to lift average share prices well above current 
levels, because of the wide spread between the 


yields of good grade bonds and the returns avail- 
able from even the better sort of common stocks. 
The fact of the matter is that dividend rates have 
actually been rising for the past six months or so, 
one recognized index which embraces nearly 500 
industrial issues showing an average rate of $1.79 
in effect at the end of last month as against $1.71 
as recently as last September. There are sound 
grounds for the opinion that this trend will continue, 
and in appraising common stock values this prospect 
in periods of advancing living costs assumes more 
than usual importance. And now, it would appear, © 
we are about to have an increasing amount of dis- 
cussion of rising prices and inflation in general. 


WITH THE CIO and the AFL vying with one an- 
other to see which will break the Little Steel wage 
stabilization formula, the War Labor Board's de- 
cision to hold hearings on the matter promises to 
bring the whole problem again into the limelight, 
and is not reassuring to hopes that the Board would 
adhere even to its previously expressed wage 
policies. That a national election is in the offing is 
a fact that doubtless will not be overlooked by any 
of the parties involved in the wage hearings. 


THE IMPENDING invasion of Europe is a factor 
that doubtless is keeping many potential stock pur- 
chasers out of the market, on the theory that the 
actual event — though long expected — will bring 
about a price decline. The start of so momentous 
an operation will likely find reflection in the market- 
place, but its extent and degree will hinge on fac- 
tors that cannot now be forecast. Marked initial 
successes would in all likelihood prove a buoyant 
influence. In any event, the ultimate success of the 
campaign cannot be doubted, and it is this that will 
shape the market's trend beyond the day-to-day 
fluctuations, rather than the fact of its commence- 
ment. Investors who keep their eyes on the longer 
term prospects invariably profit more than those 
who attempt to capitalize on the possibility of inter- 
mediate price fluctuations. 


Written March 23; Richard J. Anderson. 
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- LIGHT-METAL GROWTH: An indication of the 


manner in which the country's magnesium industry 
has been expanded during the past several years is 
found in recent WPB figures on shipments of mag- 
nesium fabricated products (90 per cent of which 
goes to aircraft manufacturers). Total quantity of 
magnesium castings shipped during 1942 amounted 
to 34.9 million pounds, and for 1943 this increased 
by 89 per cent to 65.9 million pounds. Not included 
in these figures are shipments of incendiary bomb 
castings, although it may be said that shipments of 
this product now exceed shipments of all other kinds 
of fabricated magnesium combined. 

That the country's productive capacity for this 


light metal has been built up to a point where it is | 


more than adequate for war needs is indicated by 
recent orders cutting back the output of a number 
of important producing plants. Production of parts 
made from the metal, however, is expected for 
some time to come to continue above the level 
established by the 1943 average. 


UTILITY STOCK EQUITIES: Generosity ‘ap- 
pears to be developing in the Securities & Exchange 
Commission. Following a number of cases in which 
the SEC in utility “integration” proceedings allo- 
cated only 5 per cent of the new company's equity 
to holders of the old common stock, several months 
ago in one instance that figure was increased to 
9 per cent. Most recent development of this 
nature involves recapitalization of American Utilities 
Service Corporation, whose management had drawn 
up a plan that shut out old common stockholders 
completely from participating in the new company. 
After examining the plan, the Commission's utility 
experts have recommended that 15 per cent of the 
new common go to holders of the old common 
shares. Subsequent recapitalization proceedings 
affecting other companies will be awaited with 
increased interest. 


LAW AIDS DISSOLUTION: Already being 
taken advantage of by one investment company, a 
provision embodied in the 1943 Revenue Act seems 
likely to expedite dissolution of a number of other 
trusts this year. An amendment to Section 112 of 
the Internal Revenue Code, this feature of the law 
reduces the tax liability for stockholders in special 
liquidating situations when "the distribution is in 
complete cancellation or redemption of all the stock 
and the transfer of all the property under the 
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liquidation occurs within some one calendar month 
of 1944". 

This provision, which applies to operations of the 
sort undertaken this year only, is likely also to ex- 
pedite dissolution of a number of peepane holding 
companies. 


“LAND GRANT” RATES: Continuing the agita- 
tion that has been going on for some time looking 
toward repeal of “land grant'’ rates on govern- 
ment freight, the Board of Transportation Investi- 
gation & Research has recently recommended that 
favored rates for this traffic be ended. Set up by 
Congress several years ago’ to look into all phases 
of the railroad transportation situation, this Board 
has labeled the land grant arrangement “‘archaic’’. 
To encourage the construction of new railroad lines 
in the West, the Government granted railroad com- 
panies large tracts of land which the companies in 
turn could sell off and realize funds for further con- 
struction. But, in exchange for such land, the roads 
agreed to haul Government traffic at half rate. 
This 50 per cent discount has remained in effect 
ever since, and it is estimated now to be costing 
the railroads around $100 million a year in lost 
revenues. 


NEW CONSTRUCTION DOWN: Contracts 
awarded in the first two months of this year (as 
reported by F. W. Dodge) were 60 per cent below 
the total for the same months of 1943—and for 
February alone the decline was 65 per cent. During 
February, only 7,138 new dwelling units were 
created, which compares with 10,577 in January 
and 24,703 a year ago. Because of the increasingly 
tight lumber situation and extremely meagre sup- 
plies of building hardware and other essential 
equipment, it is quite unlikely that the downward 
curve of new building activity has yet hit bottom. 
But the smaller the amount of construction we have 
in the period immediately ahead, the greater should 
be the demand following ending of the war. 


STORE INVENTORIES UP: Nationwide figures 
are not yet available, but data on department store 
inventories for the New York district have recently 
been released—and the picture painted is some- 
what different from the facts of the matter. Taking 
the February index figure alone, it is true that 
inventories were above year-ago levels. But the 
reason is the sharply depleted stocks then held by 


ire 


the stores; there has been no 14 per cent up- | 


turn, such as the recent report would seem to indi- 
cate. Despite a more dubious outlook some months 
ago, the prospects now are that the stores as a 
whole will be able to obtain a sufficient amount of 
goods {although not of all kinds) to permit sales at 
reasonably satisfactory levels during the war. 

As for the postwar picture, Government studies 


‘ estimate that $5 billion will have to be invested by 


retailers in additional stocks following the war's end 
to bring inventories back to levels that will enable 
the stores to supply the public with the same types 
and quality of goods sold in 1941. 


HOSIERY OUTPUT OFF: The hosiery industry 
started off the year with a 6.7 per cent decline in 
the number of pairs of hose shipped, with nearly 
all types sharing in the drop. From a dollars-and- 
cents standpoint, however, it is interesting to note 
that the most profitable product was little changed 
from a year ago, women's full fashioned hose dip- 
ping only |.1 per cent from the shipments reported. 
for January of last year. 


NO COAL RATIONS: WPB's decision against 
rationing coal next winter is of little significance in 
coal industry's prospects. Production will continue 
at the highest levels the mines can attain, for the 
duration. But shortly after war's end, competitive 
fuels will begin again their inroads, and the long 
term downward trend in the use of ‘coal will be 
resumed. Despite good current earnings, coal com- 


pany securities generally continue in.a drab invest-_ 


ment position. 


BRIEFS ON “SELECTED ISSUES” (See page 
Fruehauf Trailer's 1943 net sales of $60.7 milion 
were 56 per cent above the $38.7 million sales 
reported for 1942. .... Cash and U.S. Govern- 
ment security holdings of S. H. Kress as of Decem- 
ber 31 last were equal to about $1! per share. 
... February sales of Walgreen were 7.6 per cent 
above same month last year and 0.3 per cent above 
January, 1944. . . . American Store's total 1943 


tax charges equalled $2.10 per share, vs. $2.80 per 
share in 1942. . . . Cash and marketable security 
holdings .of Adams-Millis equalled $13 per share 
December 31 last. . . . Electric Storage Battery's 
1943 net sales were 16 per cent above 1942. ... 
Cash, marketable securities and U.S. Treasury tax 
notes of Homestake Mining equal to $7.25 per 
share on December 31 last. . . . Melville Shoe 
reported a 19.4 per cent decline in 1943 sales from 
1942, but per share net income, equal to $2.15, was 
down only 14 cents, thanks to lower taxes. 


OTHER CORPORATE NEWS: Electric Auto- 
Lite's 1943 sales were 98 per cent above 1942. 
. . » Gimbel raises its April 25 dividend payment 
to 25 cents, vs. 15 cents paid January 25... . 
Standard Brands had a 26 per cent sales gain in 
1943. . . . R.K.O. stockholders approve pension 
plan for 2,000 employees at annual cost to com- 
pany of $450,000. . . . Loose-Wiles' 1943 sales 
reached a new high, |I8 per cent above 1942 
volume. . . . St. Joseph Lead's lower gross profits 
and net earnings reflect increased wage and mate-. 
rial costs and lower production. . . . Texas Com- 
pany materially increased its natural gas reserves 
last year. .. . United Engineering's 1943 sales were 
substantially above 1942, but a voluntary $1.7 mil- 
lion Government refund and reduced prices of 
equipment resulted in smaller net profits. . . . Sales 
of Victor Chemical Works for the first two months 
of this year ran about the same as the lest two 
months of 1943. . . . Union Carbide & Carbon 
shows cash and U.S. Treasury tax notes equal to 
$12 per share... . Best & Co. reports a 28 per cent 
gain in 1943 sales over 1942... . Pacific Gas & 
Electric's 1943 Federal income and EPT tax charges 
were equal to -$3.60 per share last year, vs. $2.30 
per share in 1942... . Officials of U.S. Pipe & 
Foundry view 1944 earnings outlook as uncertain, 
since much of the pent-up demand for the com- 
pany's products will not be released for some time 
after end of war. .. . Chrysler had cash and U.S. 
Government bond holdings of $130.1 million last 
year, vs. $87.5 million in 1942. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made 
sistent with policies outlined in “Market Outlook 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent — Current Call. 
Allied Stores 5% cum............ 100 §&.00% 100 

FOR INCOME Price = Yield Prive ‘No. Amer. Co. (par $50) 6% cum. 54 5.56 55 
Chic., Burlington & Quincy Ist & Public Service N. J. $5 cum....... 94 5.32 Not 

98 5.10% 107!/, Radio Corp. $3.50 Ist cum....... 73 4.79 100 
Pennsylvania R.R. deb. 4!/os, '70.. 101 4.46 102% Reading ©o.4% (par $50) non-cum. 36 5.56 50 
Texarkana & Ft. Smith Ist Bis, 1950. 98 5.61 107 if Reynolds Metals 5!/2% cum....... 87 6.32 107!/, 
Western Maryland Ist 5!/os,'77... 103 5.34 105 Union Pacific R.R. 4% non-cum... 94 4.26 Not 

FOR PROFIT 

FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 4/os, '64. 83 5.42 . Not are combined in these issues. 
Cleve. Union Term. Ist 44/28, '77.. 85 5.29 105 Atch., Top. & S. F. 5% non-cum... 90 5.56 _ Not 
N. Y., Chic. & St. Louis ref. 4'/as,'78 91 . 4.95 102 Electric Bond & Share $6 cum..... 94 6.38 110 
Northern Pac. ref. & imp. 6s, 2047. 9! 6.59 110 Gillette Safety Razor $5 cum. conv. 81 6.17 105 
Southern Pacific 1969....... 78 100 Republic Steel 6% pr. cum....... 94 638 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 30 $1.75 $1.75 $2.02 $2.59 MacAndrews & Forbes.. 27 $1.80 $1.65 $1.92 c$1.13 
Amer. Machine & Fdry... 15 0.80 0.80 1.14 60.60 Macy (R.H.) ......... 32 1.67 2.00 £2.14 
Amer. News ........... 33 1.80 1.80 3.62 5.14 May Department Stores. 57 3.00 3.00 3.76 b1.68 
Borden Company ...... 30 1.40 1.50 1910 2.17 Melville Shoe ......... 33 «200 200 2.29 2.15 
Carolina, Clinch. & Ohio. 102 5.00 5.00 +f... ¢... Philip Morris .......... 85 5.00 4.50 96.10 62.90 
Chesapeake & Ohio.... 47 3.50 3.00 425 4.04 Standard Oil of Calif... 37 1.50 2.00 2.35 2.00 
Consolidated Edison ... 23 1.60 1.60 1.79 ¢1.09 Underwood Elliott Fisher. 58 2.50 2.50 3.04 3.38 
Elec. Storage Battery.... 42 2.00 2.00 oa ae Union Pacific R.R....... 104 6.00 6.00 26.14 14.09 
First Nat'l Stores....... 39 2.50 2.50 3.0! 2.00 United Biscuit ......... 22 1.00 1.00 2.61 1.73 
Gen'l Amer. Transport.. 47 2.00 2.25 3.27 3.86 24 1.32 1.30 1.34 1.32 
31 1.60 1.60 2.13 2.16 Walgreen ............. 27 1.60 1.60 k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 


k—Fiscal year ended September 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios, 


STOCK Recent ——Dividend—— STOCK Recent ——Dividend——- -——Earnings—— 


Price 1942 1943 1943 Price 1942 1943 1942 1943 

American Brake Shoe ... 39 $1.70 $1.80 $3.22 $3.38 Great Northern Ry. pfd.. 33 $2.00 $2.00 $11.63 $7.84 
American Stores ....... 16 0.75 1.00 1.54 1.31 Homestake Mining ..... 41 3.75 pron 2.20 0.17 
Anaconda Copper ..... 27 2.50 $4.20 te2.98 Kennecott Copper ..... 323.00 3.00 74.51 $4.16 
Atchison, Topeka & S.F.. 68 6.00 600 27.79 21.11 

leh Steel Lima Locomotive ...... 41 2.00 2.00 7.79 7.43 
eel ....... Louisville & Nash. R.R... 90 7.00 7.00 16.59 18.13 
Commercial Solvents 15 0.60 0.60 1.27 1.10 . 
Gen ......... 37. «1.25 «1.00 National Lead ......... 22 0.50 0,87 60.40 
Crown Cork & Seal... 35 0.50 0.75 1.84 York Air Brake..... 39 2.00 2.00 4.02 3.83 
Firestone Tire ......... 43 1.50 2.00 k5.04 ké.40 
Freeport Sulphur ....... 322.00 2.00 3.05 3.10 ompson Products .... : 
Fruehauf Tretler 36 140 1486. 3.72. 8.29 Tide Water Asso. Oil... 14 0.70 085 1.32 
General Electric ....... 36 641.40 1.40 1.56 1.56 Timken Roller Bearing... 49 2.00 2.00 2.68 2.03 
Glidden Company ..... 20 «200.80 0.90 ki.70 ki.88 53 400 400 5.29 442 


t—Before depletion. a—First quarter. b—Half year. c—9 months. k—Fiscal year ended October 31, 1942 and 1943. 
(14) 
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CAPITOL TIDES 


By FINANCIAL WORLD'S 


Washington Correspondent 


THE BLACK MARKET in 
counterfeit gasoline coupons has be- 
come a major American industry, 
and in dollar volume it is rapidly 
approaching the magnitude of liquor 
bootlegging in the Prohibition era. 
One reason is that a black market 
agent can carry in his pocket counter- 
feit coupons saleable for $90,000—al- 
most as valuable as diamonds. 

The traffic has attracted virtually 


all of the nation’s aggressive counter- — 


feiters and a wide assortment of bur- 
glars and other yeggs. Oil men are 
being warned quietly that unless they 
help stamp out this business, which 
in only a few weeks has mushroomed 
to gigantic proportions, the coupon 
bootleggers will get a foothold in the 
oil-distribution industry, which the 
industry never will be able to shake. 

A small group of enforcement 
agents is making vigorous efforts to 
end this traffic, but it is frankly rec- 
ognized that unless the public puts 
patriotism above pleasure, enforce- 
ment efforts will be futile. Numerous 
cynics in Washington believe that 
enforcement methods will arouse so 
much resentment that it may become 
a determining factor in the presiden- 


tial campaign. 


Gasoline is not the only black mar- 
ket causing great alarm. The liquor 
industry, seeing the return of boot- 
legging on a large scale, urges pro- 
duction of enough legitimate liquor to 
flood out the bootleg stuff. Dealers in 
waste paper have called attention to 
an “appalling and disgraceful situa- 
tion.” A black market in steel is de- 
veloping. 


BUT THERE IS ANOTHER 
black market hardly recognized by 
the Government, which is more dis- 
turbing than any other except gaso- 
line. It is the illicit trade in corn 
throughout the Middle West, a prin- 
cipal cause in the failure to fatten as 
many cattle as in recent years, and 
in the troubles of the dairy farmers. 
Department of Agriculture corn quo- 
tations, which in many instances are 
above ceiling prices, do not overlook 
the realitics of the situation—except 
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that they do not fully reflect how 
high black market corn quotations 
have climbed. 

Cattle prices are held down to ceil- 
ings through the stockyards, but 
truekers and farmers who sell corn 
directly from their bins, have broken 
ceilings virtually everywhere. In 
some places, prices 50 per cent above 
ceiling prevail. The appeal to patri- 
otism generally falls on deaf. ears. 


One of the latest moves on the eco- 
nomic chess board has been the report 
that Donald M. Nelson, WPB 
Chairman, may appoint Charles E. 
Wilson, WPB Executive Vice Chair- 
man, to head a new committee on 
postwar planning and adjustment. 
Wilson lunched with the. President 
the other day; he came away not sure 


_why the President invited him. 


ONE OF THE most important 
cases now pending before the Nation- 
al Labor Relations Board arises from 
a Florida law, which, if enforced, 
would nullify the power of the NLRB 
to certify who shall represent a labor 
union in collective bargaining. The 
case arises from refusal of the Eppin- 
ger & Russell Company to bargain 
with one Anne Mathews, designated 
by the Florida Citrus & Allied Work- 
ers Union Local 4a at Jacksonville, 
as its business agent. 

Chapter 21986 of the Acts of 1943, 
Laws of Florida, provides that busi- 
ness agents of unions must meet cer- 
tain requirements to insure that they 
shall not be racketeers, but respon- 
sible representatives. Anne Mathews 
admitted that she did not hold a state 
license to act as business agent, so 
the company refused to bargain with 
her. Here was a clear conflict between 
the State’s right to establish safe- 
guards to protect its workers and em- 
ployérs, and operation of a Federal 
law.- 

The NLRB examiner recommends 
that the employer be ordered to bar- 
gain with Miss Mathews. It is ex- 
pected that the company will not 
comply, and that the case will find 
its way to the Supreme Court. Until 
the United States Supreme Court 


rules upon a case like this the rights 
of the State, the employer and the 
union will not be known, and collec- 
tive bargaining will be impeded in 
States which have endeavored to as- 
sure union responsibility. 


Texas, Kansas, Alabama and Colo- 
rado have passed laws similar to that 
of ‘Florida. If the courts uphold the 
State laws, the unions designated as 
bargaining agents will have to select 
only such persons for business agents, 
as meet requirements of State laws. 


THE TRUTH about truck tires 
that insiders have known for a long 
time at last has come out. The rub-* 
ber industry can’t make the 22 mil- 
lion truck tires assigned as one of 
its 1944 tasks, That goal was twice 
the production in any prewar year. 
Increased facilities are not sufficient 
to handle the synthetic rubber, which 
takes longer to fabricate than natural 
rubber. Result: Hundreds of thou- 
sands of civilian trucks and busses 
will crawl along on worn out tires 
this summer—and a lot more won’t 
even crawl. The situation may be re- 
lieved somewhat by the fall. 

—By Barrow Lyons. 


Alert 


readers depend on THE 
BOSTON GLOBE, Bos- 
ton’s ‘only all-day news- 
paper, for complete news’ ||, 
reports—thus you reach 
a well-informed audience |} 
for your investment ad- || 
vertising. 


The 
Boston Globe 
‘MORNING - EVENING «SUNDAY | 


15. 


Christenings 

Quaker Oats Company has al- 
ways been in the baby food field, but 
has seldom made an issue of it—now, 
however, a vitamin-fortified variety 
of its famous brand will be featured 
as “Baby Quaker—Instant Strained 
Oatmeal.” . . . Newest in brand 
names for shoe dressings has been 
registered as “Daubqp” by Hecker 
Products—this is another type of 
polish that both shines and preserves 
the leather. . . . An improvement in 
substitutes for glycerine and similar 
chemicals has been named “Krom- 
fax” by Union Carbide & Carbon— 
the new solvent is.a non-volatile and 
practically colorless liquid, which is 
neutral in reaction and completely 
soluble in water. . . . Latest in deo- 
dorants will be introduced by Prim- 
rose House as “Prim”—an extensive 
campaign is planned for the product. 

. Two grease solvents for different 
purposes were announced last week: 
(1) “Flix,” an absorbent quilted pad 
for removing grease and oil from the 
skin, and (2) “Speedi-Dri,” a non- 
combustible compound for removing 
grease and oil from concrete, wood 
and metal floors. . . . One of the fea- 
tures of Wortp’s An- 
nual Chemical Number (April 12) 
will be “A Directory of Tradenames 
of Chemical-Base Products”—by giv- 
ing the type of product and the name 
of the producer, the glossary will 
provide an instant reference to over 
one thousand brands of chemicals, 


SACRIFICIN 
SUPERFINE QUALITY 
GIANT SIZE A 


By Weston Sinith 


drugs, vitamins, synthetic rubber, 
plastics, artificial fabrics, building 
materials, metals, fertilizers, petrol- 
eum derivatives, paper products, etc. 


Promotionals 


Devoe & Raynolds will open its 
spring campaign for “Dehydray,” a 
water paint, with an offer of a sample 
at a reduced price—for the first time 
full-color advertisements will appear 
in the comic supplements of Sunday 
newspapers. . . . “Cover Girl,” the 
new Technicolor feature of Columbia 
Pictures, has attracted more adver- 
tising tie-ups than any recent film of 
this leading producer—department 
stores, specialty shops, 
and photographers are all taking ad- 
vantage of the opportunity afforded 
by the unusual fashion movie. .. . 
Strange as it may seem, Noise Abate- 
ment Week has been set for April 30 


‘to May 6, the same week as Baby 


Health Week—perhaps the sponsors 
figure that healthier infants will pro- 
duce less noise. . . . An innovation in 
public relations booklets for em- 
ployees is to be found in the new 
“Safeway Policies” which is being 
distributed by Safeway Stores to its 
grocery clerks and other workers— 
here is a manual that is as delightful 
to read as a novel. . . . The theme for 
the annual Father’s Day celebration 
(June 18) “The Strongest of 
Bonds—Your Dad and Your Coun- 
try’—“Buy Another Bond for 
Father’s Day.” 


LBUMS 


Made for U. S. Army Air Force 
- This ALBUM will easily take full 
newspaper pages, giant photos, mon- 
tages of displays, letters and other 
evidence of WAR BOND drives, etc. 
26x26 heavy black leather grain 


cover, re corners: 100 black loose- 
es, cloth-hinged for extra strength: 


pa 
Weight 25 A’ SENSATIONAL! 
A$S0.00 Value 1 5-00 

While they last........... 

Junior Size Album, $ 5.00 00 

quality, 934x104... 

SAMUEL UNGER 


publications. 


Airtransportfolio 

Among the first of the big public 
utilities to consider the helicopter for 
postwar development is Public Ser. 
vice of New Jersey—its bus operat- 
ing subsidiary has filed an applica- 
tion for a perthnanent certificate to 
operate 1,786 miles of helicopter 
routes around the State. . . . Wac 
Aircraft is said to be looking into the 
problem of what to do with surplus 
gliders if the war should end sudden- 
ly—one solution would be to equip 
them with light engines and use them 
as commercial freight transports. . .. 
The Isle of Bermuda has startéd a 
publicity drive for tourists, apparent- 
ly in anticipation of a resumption of 
vacation business as soon as Ger- 
many falls—Pan American Airways 
will be ready with a round-trip flight 
from New York for $30. . . . A port- 
able refrigerator for shipping fresh 
meat direct from the packing plant to 


‘riearby markets has been designed by 


George A. Hormel & Company, 
makers of ‘“Spam’’—this cooling unit 
can be handled like any conventional 
packing case, and thus will make 
meat suitable for air-express ship- 
ments. 


Drug Stories 


Commercial Solvents will soon 
start the biggest campaign yet of 
penicillin—advertising will-be direct- 
ed to drug stores, hospitals and the 
medical profession. . . . A new solt- 
bilizing agent for sulfa drugs has 
been patented by Abbott Labora- 
tories that makes such compounds 
adaptable for hypodermic administra 
tion—the development is reported to 
have aroused considerable interest 
among physicians. . . . National Oil 
Products will introduce a new vita- 
min tablet, made from the liver oils 
of cod, halibut and shark, which will 
not have the unpleasant fishy after- 
taste common to this type of capsule 
—a patented process, involving af 
emulsion that is broken down and the 
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refined oil taken from it, produces an 
oil high in vitamins A and D without 
an objectionable taste or odor. 


Oftshoots & Sidelines 


The acquisition of I. F. Laucks, 
Inc, by Monsanto Chemical will 
make the latter the largest producer 
of plywood glues in the world—such 
adhesives are expected to play a large 
part in prefabricated homes and 
other applications in the postwar 
period. .. . More will be heard of the 
resinous chemical compound of Her- 


cules Powder that is being utilized 
by our armed forces to combat mud 
in Italy and the South Pacific—only 
a small amount of the compound is 
required to dry the wet soil so that an 
airplane can be landed or troops can 
be moved. . . . Because the common 
cold has caused most of the absentee- 
ism at war plants, the Morale Build- 
ing Service has brought out a book- 
let on the subject—called “Common 
Sense About the Common Cold,” the 
new brochure utilizes the comic-strip 
technique to show workers where to 
avoid and how to treat colds. 


BETTER COVERAGE OF 
“BTELEPHONE DIVIDEND 


“Widows and orphans’ favorite” nets 46 cents 


n- Mabove its traditional $9 rate. Yield is 5.7 per cent 


em be powerful forces are today en- 
i gaged in a tug-of-war upon the 
-afshifts of which hinge earnings of the 
MeAmerican Telephone & Telegraph 
of MmCompany. On the one hand is the 
er- Mmiavorable force of an unprecedented 
volume geared to the war economy ; 
on the other the adverse force of a 
war-intensified squeeze between ad- 
vancing costs and especially taxes 
against fixed and in some cases ma- 
terially reduced rates. 

During 1942, the squeeze forces 
prevailed. Revenues scored a 13.1 per 
cent gain to $1,469 million from 
$1,299 million in 1941, but net re- 


ip- Maceded to $8.79 from $10.26 per share, 
principally because tax bills jumped 
disproportionately to $17.15 from 
$12.35 per share. These are all con- 
solidated figures. 

on 

on ADVANTAGE PASSES 

ct- Last year, however, the advantage 


he [passed to the volume force. Revenues 
continued their uptrend with a 12.2 
as MBper cent gain carrying them to a new 
‘a- Mrecord of $1,648 million, and net re- 
ds covered to $9.46 per share, princi- 
because tax bills showed lesser 
to Mincrease to $19.84 per share—but 
st Mthat figure is more than two-thirds 
il Hof available earnings. 

‘a @ lt was early last year that an esti- 
ils mated $35 million net system reduc- 
ill Mtion in toll charges ($51 million par- 
t- Ment gross less $16 million increases 
ile to subsidiaries) was placed in effect 
an by agreement with FCC, which there- 
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upon discontinued an investigation 
with that objective. Thus, the 1943 
recovery was the more remarkable. 

The importance of these net earn- 
ings variations, which are not of 
great degree in themselves, lies in the 
fact that Telephone’s maturity, finan- 
cial strength and normal business 
stability have long since warranted a 
policy of passing along the bulk of 
net to shareholders in the form of 
dividends. Thus, the $1.47 per share 
decline in 1942 as compared with 
1941 resulted in converting a $1.26 
margin of dividend coverage into a 
21-cent deficiency ; and the small 67- 
cent gain last year was enough to 
restore 46 cents of the margin. In 
other words, some $9.2 million was 
carried over into surplus in 1943 
whereas dividends took nearly $3.9 
million from surplus in 1942, 

Telephone amply demonstrated in 
several years during the depression 
that it was fully warranted in con- 
tinuing the $9 dividends even when 
not entirely earned, so long as it 
could look forward to the restoration 
of earnings under more auspicious 
conditions later on. When quotations 
dropped to 101%4 during 1942, there 
were misgivings as there had been on 
the former occasions. Now that the 
stock has recovered to about 158, 
confidence appears to have been 
more or less restored, although cur- 
rent yield still approximates 5.7 per 
cent. 

The respective powers of postwar 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number twenty-six of a series. 


ScHENLEY DistiLuers Corp., N. Y. 


Variations 


‘A tobacco blender and a whiskey 
blender have much in common. Each 
has to strive hard—very hard to keep 
his end-products uniform. Each knows 
that there is no uniformity in nature. 
And each deals with nature’s raw ma- 
terials. 

If you are a cigarette smoker you 
probably smoke a blended cigarette. 
Your cigarette, then, is a blend of Vir- 
ginia, Turkish, and Burley tobaccos; 
perhaps some Maryland, too. And these 
tobaccos vary from year to year, because 
of variable growing conditions such as 
soil, sunshine, rainfall, fertilizer, etc. 
And, then, the tobacco leaves, on single 
plant, vary. The leaves at the bottom 
of the stalk are different from those in 
the center, or at the top. And the to- 
bacco biender has to do something about 
all this to keep your cigarette uniform. 

Originally, many combinations were 
created. Finally, the blender selected one 
and said—‘“That’s it!” It was put on the 
market, you liked it, and the brand was 
a success. But uniformity has to be 
maintained or you would begin to com- 
plain about it. So, year after year the 
blender must compensate for the lack 
of uniformity in his raw materials by 
varying the quantities of the grades of 
different types of tobaccos he uses to 
produce an end-product that is reason- 
ably uniform. And the cigarette you are 
smoking today may have tobaccos of 
various ages in it—some 1942, 1941, 1940 
or 1939. 

Well, the skillful blender of whiskies 
is confronted with the same variables in 
raw materials. Grain varies from year to 
year for exactly the same reasons. Not 
much opportunity for variations in the 
yeast, because the distiller’s pure culture 
is carefully guarded. But barrels do vary 
greatly, and barrels, you remember, are 
considered one of the raw materials in 
the production of whiskey. 

So, you see, the whiskey blender not 
only uses whiskies of various ages, but 
he uses different types of the same age 
to compensate for natural variations. 
And, if he is very skillful and has at 
his command a great library of whiskies 
of different types, he can produce, for 
your taste, a uniform blend of whiskies, 
year after year. 

Yes, there is more than a reddish- 
brown alcoholic beverage in the bottle. 
There is artistry, skill, patience, precision 
and control ... and pride of achievement. 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—A booklet containing reprints of 
earlier: articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 


-New York 1, N. Y. 
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forces are not fully determinable as 
yet, but it would be reasonable to 
assume that prompt elimination of 
EPT would largely compensate for 
termination of -war-level volume as 
balanced against an apparent sizeable 
pent-up demand for new civilian in- 
stallations. In the long run, the rea- 
sonableness of postwar rate policies 
of regulatory authorities may be the 
deciding factor bearing upon continu- 
ance of the $9 dividend, now in effect 
nearly a quarter-century. 


PRODUCTION INDEX 


Concluded from page 4 


total volume of production for 1944 
will not be far below the record out- 
put of last year. 

The stock market’s usual conform- 
ity with the pattern of the compre- 
hensive production indexes is based 
upon the fact that a rise in produc- 
tion volume normally results in a 
corresponding or greater increase in 
corporation profits, and vice versa. 
Every experienced investor knows 
that the railroads. are the only major 
division of industry showing substan- 
tially larger profits than in 1940. 
Since the normal relationship did not 
prevail during the great rise in pro- 
duction volume, a decline in produc- 
tion will not necessarily be accom- 
panied by a bear market. If helped 
by a constructive tax program and 
other sound measures easing the 
transition from war to peace, Ameri- 
can industry will be able to show 
larger aggregate profits on levels of 
production below the 1942-43 aver- 


age. 


REORGANIZATION 
POTENTIALITIES 


for Selected Securities of 


Missouri Pacific System 
Copies available upon request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY 1-1310 - 


Pally tax exempt U. S. Gov- 
ernment bonds of the longer ma- 
turities declined about one-quarter 
point. These bonds are subject to sur- 
taxes, and current proposals in Con- 
gress for tax simplification suggest 
that surtax rates may be raised ma- 
terially, with compensating adjust- 
ments in other taxes on earned in- 
come. There was renewed speculative 
activity in the rail list early last week, 
with the B. & O., Missouri Pacific 
and Seaboard groups making better 
than average gairis. 


ASSOCIATED TEL. & TEL. 5s 


Growing interest in the postwar 
possibilities of Associated Telephone 
& Telegraph accounts for the 6-point 
rise in the debenture 514s over the 
past three weeks. This holding com- 
pany controls telephone operating 
companies in Canada and Latin 
America and subsidiaries which manu- 
facture automatic telephone equip- 
ment and other telephone supplies, 
located in the United States, Canada, 
Belgium and Italy. Although the im- 
provement in Latin American busi- 
ness has helped to maintain earning 
power, income has declined materially 
in recent years because of restrictions 
on use of materials and enemy con- 
trol of several of the operating prop- 
erties. From 1936 through 1940, the 
average fixed charge coverage was 
about 1.5 times. However, earnings 
declined from 1937 through 1940, 
and there has been a gradual recov- 
ery since 1941. For the 9 months 
ended September 30, 1943, charges 
were earned 1.25 times. , 

The major part of the income in 
recent years has come from two 
manufacturing subsidiaries, Auto- 
matic Electric and Phillips Electrical 
Works. The important telephone op- 
erating subsidiaries in the Republic 
of Colombia have not been permitted 
to make remittances to the parent 
company. The company looks for- 
ward to substantial business in Eu- 
rope when this market is reopened 
after the war. The bonds are in a 
rather speculative position but they 
might be considered as a “business- 


TREND OF THE BOND AVERAGES 


man’s investment” in view of post- 
war potentialities and the fact that 
interest charges are covered by re- 
ceipts from American and Canadian 
subsidiaries. 


ILLINOIS POWER 5s & 6s 


Illinois Power Company has con- 
pleted arrangements for sale of $63 
million refunding bonds to a group 
of 53 institutional investors. Pro- 
ceeds of the sale, with a $5 million 
bank loan and treasury cash will be 
used in the redemption of Illinois 
Power & Light first and refunding 
mortgage bonds outstanding in am 
amount of approximately $69.8 mil- 
lion. It is expected that the Series 
C 5s will be called for payment on 
June 1 and the Series A 6s on 
October 1. 


L. & N. 3%s 


Louisville & Nashville first and re- 
funding 334s have gained about ) 
points since the end of 1943 and are 
currently quoted around par. It ap- 
pears that numerous holders of the 
higher coupon bonds secured by the 
same mortgage have switched into 
the 334s because appreciation poss'- 
bilities in the 4s, 44s and 5s are lim- 
ited by the call price, which is 10° 
for all three issues. There has beet 


some conjecture to the effect that the 


company might undertake a refund- 
ing program for the bonds bearing 
coupon rates of 4 per cent or mort. 
While this is a possibility, in view 


of the L. & N.’s strong financial po 
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jition "and exeellent earnings in re- 
cent years, it is more likely that the 
management will continue to concen- 
trate on the unified 334s, 1950. At all 
events, the 334s yield much less than 
the 444s and 5s (which are not sell- 
ing dangerously above call prices) and 
are no longer relatively attractive. 


Ui 
CANADIAN PACIFIC 


Concluded from page 6 


War demands have greatly accel- 
erated the industrial progress of the 
Dominion. In addition to revival of 
the mining industry and rapid expan- 
sion of aluminum production, there 
has been a substantial increase in 
manufacturing of a wide variety of 
chemicals and other products which 
have many uses in a peacetime econ- 
omy. Even if the demand for basic 
metals drops sharply, some of these 
developments have prospects of im- 
portant contributions to Canadian 
trade. 

Canada is destined to play an im- 
portant part in international air trans- 
port after the war, a fact which is 
evident to anyone who has studied 
the new maps which have been drawn 
by air-minded geographers. The posi- 
tion of the Canadian Pacific differs 
greatly from that of American rail- 
roads, since there are no legal barriers 
to participation in air transportation 
and other-businesses not directly con- 
nected with railroad operation. The 
wholly owned Canadian Air Lines, 
Ltd., which has been engaged largely 
in business arising from the war pro- 
gram, has interesting postwar poten- 
tialities. 

Canada is still a relatively “young” 
country in terms of industrial and 
commercial development. Through its 
railway properties and other diversi- 
fied interests, Canadian Pacific will 
share in the long term growth of the 
Dominion’s domestic and interna- 
tional business. 

Because of the indicated continua- 
tion of the debt reduction program, 
and plans for participation in post- 
war developments, there is little pros- 
pect of a more liberal dividend’ policy 
Over the next year or two. However, 
assuming that the stock will pay only 
50 cents per share annually, the yield 
around 9 is satisfactory. 
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30 CHURCH STREET 


March 16, 1944 


AMERICAN CAR AND FOUNDRY COMPANY 


There has been declared, out of the earnings of the 
fiscal year now current, a dividend of one and 
three-quarters per cent (134%) on the preferred 
capital stock of this Company, payable April 1, 
1944 to the holders of record of said stock at the 
close of business March 27, 1944. 


Transfer books will not be closed. Checks will be 
mailed by Guaranty Trust Company of New York. 


New York, N. Y. 


Cuares J. Harpy, President 
Howarp C. Wick, Secretary 


COPPERS 


Concluded from page 6 


bans and restrictions, notably the 
electric equipment, public utility, elec- 
tronics and automobile businesses. 


Thus, the postwar market should not 


be the same “normal” as the prewar. 

Of particular current interest are 
plans to have the’ Federal, Govern- 
ment. stockpile copper. There ap- 
pears strong following for a new bill 
“to avoid repetition in any future 
emergency of the shortage and un- 
balance in the production and supply 
of strategic and critical minerals 
which have impeded the prosecution 
of the present war,” which most cer- 
tainly would have a stabilizing effect 
upon share prices. 

The figure most generally con- 
sidered for a copper stockpile is 4.5 
million tons, which the National In- 
dustrial Conference Board reports 
nearly equal to the entire output of 
new copper in the 1930s or four 
years’ output at the peak mining rate 
of 1.1 million tons in 1942. The need 
for stockpiling for defense is empha- 
sized by the fact that we are now 
importing the metal—about 1.5 mil- 
lion tons of copper metal is used 
annually whereas domestic output is 
about 1 million tons. 

Another reason why the copper 
shares have failed to advance is the 
fear of competition from the light 
metals..(aluminum..and_ magnesium) 


after the war. Of course, prices are 
very much more nearly competitive 
now than they were after World War 
I, and capacity of the light metal 
industries has increased tremendous- 
ously. However, experts expect no 
wholesale replacement of copper by 
aluminum or magnesium. ee 

It is the general practice within 
the industry to report earnings after 
depreciation but before depletion—in 
fact, most companies: do not show 
depletion at all. For this reason, and 
to place the various companies on a 
fairly comparable basis, the earnings 
in the tabulation on page 6 are shown 
on a pre-depletion basis. 

In considering the comparisons 
the footnoted Magma security profits 
and losses should be noted, as well as 
the special reserves of Anaconda 
(contingencies 58 cents in 1941, 46 
cents in 1942, 23 cents in the 1943 
interim period), Kennecott (contin- 
gencies 37 cents in 1941, 18 cents in 
1942 and 37 cents in 1943),- and 
Phelps-Dodge (postwar losses and 
adjustments 10 cents in 1941, 30 cents 
in 1942, 10 cents in 1943). 

Dividends shown are based upon 
total payments in 1943 excepting in 
the cases of Cerro de Pasco, which 
reduced its quarterly payment from 
$1 to 75 cents last month, and 
Magma, which reduced from 50 to 25 
cents quarterly a year ago. 

There are two factors which deter- 
mine desirability in a security—value 


and price—and whatever postwar un- 


certainty there may exist for the cop- 
pers in the former respect appears 


amply.“discounted” in the latter... 
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ESTATE 


COLORADO 


NEW YORK (Continued) 


BUY RANCH LAND developing oil area, close 
to drilling, leased for oil development. It is a 
good speculation in land with great oil possi- 
bilities. $5 to $10 per acre. .Terms. 

3} W. PRESSEY 
PUEBLO COLORADO 


FOR SALE— LARGE COLORADO GOLD 
MINE PROPERTY. Engineers’ reports, Bank 
references given and asked. Make an offer. 


OX NO. 1835 
DURHAM NORTH CAROLINA 


CONNECTICUT 


COMFORTABLE old Colonial house, two-car 

garage, modern poultry building; two furnished 

summer cottages; artesian well; 150 acres. 
BOX NO. 216 

FALLS VILLAGE CONNECTICUT 


BEAUTIFUL EQUIPPED FARM ESTATE 
Exclusive section ; 215 productive acres; trout 
stream, swimming pool; modern house; excel- 
lent barns; silo, maple grove; sap equipment; 
31 Guernsey cows, bull, matched team, tractor, 
milking machine, truck, machinery, crops; 
$17,500, terms. 
ERNEST W. SMITH 

CATSKILL NEW YORK 


ONE of the finest, beautifully furnished resi- 
dence properties on the water at Southampton, 
well built (not too large), in excellent condition, 
over 5 acres landscaped, large vegetable and 
flower gardens, garage with vee quarters. 
Pictures on request. Price $30,000 
THE IVES COMPANY, Inc., Agents 

SOUTHAMPTON NEW YORK 


FLORIDA 


15 ACRES 
17 Cottages Fully Furnished 
All Occupied 
Plenty Post-War Expansion Space 
A Gulf Location 
A good hedge—An Excellent Investment 


H. N. WIMMERS 


VENICE FLORIDA 


FLORIDA OCEAN FRONTAGE 
FOR SALE—2,000 feet “Atlantic Ocean Front- 
age to the Matanzas River, with Ocean Shore 
Boulevard traversing the property, involving 
approximately 160 acres and located between 
Marine Island and Daytona Beach. Price 
$35,000 Cash. 

FRANK STRUBBE, Realtor 
233 SHORELAND BLDG., MIAMI, FLORIDA 


FLORIDA Citrus Groves and Truck Farms 
For Sale, small and large, many in profitable 
operation, priced at $10,000 to $100,000. 
CHARLTON & ASSOCIATES 
Valuation Engineers 
FORT LAUDERDALE FLORIDA 


CENTRALLY located, year-’round European- 
plan hotel of 44 rooms; operating to capacity; 
large parking lot. 

UGENE L. BARNES & SON 
ST. AUGUSTINE FLORIDA 


SUMMER home, ocean and bay; fishing, boat- 
ing, bathing; good commuting; ideal for chil- 
dren, neurotics, convalescents. Interesting de- 
tails and picture on request. Exclusive. Ref- 
erences needed. Bargain. 

BOX NO. 112, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


STOCK and poultry ranch, 1,000 acres, 150 


Herefords, 3,000 layers, new $10, 000 poultry 
house 2 larg e barns. 11-room house, bath, 
8 miles from Nitin, Sald with or without stock 
and equipment. 


BOX 
SOUTH LANSING NEW YORK 


FRANKLIN COUNTY—10 acres in the game 
country of the Adirondacks; fishing, hunting, 
summer and winter sports; main house and cot- 
tages accommodate 50. 

BOX NO. 114, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


MODERN DAIRY, 64 acres, stocked machines 
good, house, improvements, state road, near vil- 
lage. Price $16,000. Terms. $300 monthly in- 
come, Information 

HNEIDER 


sc 
1320 RIVERSIDE DR., NEW YORK 33, N.Y. 


ENGLISH type, 11-room house, 4 baths, on . 


choice corner plot Fieldston; now too large for 
couple, present occupants wish to sell or ex- 
change; 5 minutes from subway; present mort- 
gage $20,000. 

WRITE: BOX NO. 820 
1474 BROADWAY NEW YORK, N. Y. 


MASSACHUSETTS 


FOR SALE 
200-acre farm in city limits. High elevation, 
beautiful scenery. Price $16,000. 
GEORGE BROOKMAN 
PITTSFIELD MASSACHUSETTS 


CORNER: 15-story, 101 apartments; modern; 
assessed at $975,000. Price $450,000. Income 
$120,000. Investigate. 

PARKER ROSS FREEMAN 
320 WEST 88TH ST., NEW YORK 24, N. Y. 


VERMONT 


NEW HAMPSHIRE 


LAKE SUNAPEE 
Farms, Summer Homes, Vacation places; rent. 
sale. Send for free 1944 illustrated catalog. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


FARMS — In ~~ Vermont and New 
Hampshire. WRIT 
DORR | ALLEN 


BRATTLEBORO VERMONT 


MT. VERNON APARTMENTS 
84 Units— 309 Rooms 
Self-service elevator building, Al condition, new 
Frigidaires, table top stoves, combination sinks. 


$575 


Over first savings ” bank mortgage 
June, 1943. Principals only. 
ARTHUR SHINDER 
535 FIFTH AVE. NEW YORK, N. Y. 
PHONE: MUrray Hill 2-3585 


GENTLEMAN’S ESTATE 
Torohill Farm 600 acres 
Beautiful home, stone studio guest house; swim- 
ming pool, tennis courts; 5 tenant houses; fine 
barns, 100 head Guernsey and Hereford cattle, 
1,000 chickens; all equipment. Price $120,000. 
A. V. D. & A. C. WALLACE 
GOSHEN NEW YORK 
TEL.: 400 


VIRGINIA 


A LOVELY COUNTRY ESTATE 
430 fertile acres, 50 white oak, 30 alfalfa, 
balance crops, blue grass; attractive 10-room 
house, 3 baths, heat; in lovely setting trees, 
boxwood, flower garden, tenant houses farm 
buildings, fences mostly boards; profitable farm 
in wonderful neighborhood bordering the hunt 
country; stoc good labor and set- 
up. $77,5 
RESTON M. BROWNING 

CULPEPER VIRGINIA 


ONE OF the nicest and best equipped dairy 
farms in Virginia of 412 acres. Herd of 142 
head, 92 milk cows. All equipment and farm 
machinery in first class condition, with a good 


milk contract. . 
J. T. BALDWIN 
Exclusive Agent 


KEYSVILLE VIRGINIA 


VIRGINIA plantation, 765 acres, 200 acres 
open land, 100 acres James and Tye River bot- 
tom land, balance in timber. Brick house, all 
modernized. For full aes and price write 


NORWOOD VIRGINIA 


TRANSAMERICA 
NET UP IN 1943 


Rvectize the Pacific Coast’s rising 
business tide in 1943, Trans- 
america Corporation’s operations for 
the year resulted in a better net profit 
showing. The corporation was able 
to reduce its debts, the value of its 
assets increased, and its outstanding 
capital stock was reduced. 

Transamerica’s annual report notes 
a net profit of the corporation and all 
domestic: subsidiaries of $15.5. mil- 
lion vs. $9.2 million in 1942, the 1943 
results being the equivalent of $1.55 
a share against 90 cents a share 
earned in 1942, 

Not all of the 1943 earnings, how- 
ever, was from dividends. In 1942 the 
dividend contribution was 94 per cent 
of the parent corporation’s total in- 
come of $7.0 million, while in the year 
just closed dividends accounted for but 
48 per cent of the total income of $10.3 
million. Included in the earlier year’s 
income was an item of $2.2 million 
representing a common stock divi- 
dend from the Bank of America, 
N.T.&S.A., of San Francisco. Se- 
curity transactions during that year 
resulted in a net loss, based on book 
values, of $424,733, which almost off- 
set the profit of $470,481 from the 
liquidation of subsidiaries. 

Operations in 1943 were in sharp 
contrast to the 1942 results. Securi- 
ties transactions yielded a net profit 
of $4.9 million and provided 49 cents 
of the $1.55 earned on the stock. 

During the year Transamerica ac- 
quired a majority of the common 
stock of three California banks and 
a minority stock interest in the Citi- 
zens National Trust & Savings Bank 
of Los Angeles, the latter largely 
through an exchange of stock of the 
National City Bank of New York, 
its interest in National City thereby 
being reduced 17,922 shares to 446, 
168 shares. Transamerica and _ sub- 
sidiaries’ holdings of Bank of Amer- 
ica preferred at the end of the year 
had been reduced from 423,374 
shares to 370,630, and common stock 
from 692,394 shares to 570,134. 

At the end of the year Transamer- 
ica owned or controlled 26 banks and 
held substantial minority interests in 
five others. It owned or controlled, 
also, three insurance companies, 4 
realty and four industrials, and held 
an 84.86 per cent voting interest in 
Axton-Fisher Tobacco Company. 
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: CONSOLIDATED = 
NATURAL GAS |: 
= = 
s- COMPANY 
or 30 Rockefeller Plaza 
New York 20, N. Y. 
: No. 1 
Tem oF virecrors 
ts has this coy declared the fol- = 
lowing dividends on the capital = 
Ig stock of the Company, payable = 
on May 15, 1944, to stockhold- {|= 
ers of record at the close of 
as business April 15, 1944: 
ul lea | cash divi- 
ll bad ar ond 
l- Extra cash dividend of 50¢ per | 
share. 
13 Checks will be mailed. 
55 E. E. DUVALL, Secretary 
re March 22, 1944 ' 
V- 
1€ RAPA FARRAR PA FAFA PARA RARAR 
COMPANY, Inc. 
(solo ATRIPE 
New York, March 20, 1944 
. The Board of Directors of the § 
1- Gotham Hosiery Company, Inc., 5 
4 F at its meeting today, declared § 
fa regular dividend of $1.75 
per share on its 7% Cumulative 


referred 

H May 1, 1944, to stockholders of 

record at the close of business on 

April 13, 1944, 
W. FELsTINER, 

Secretary 


stock, payable 


CHEMICALS 


RESINS 


SERVICE 
INDUSTRY 


U.S INDUSTRIAL CHEMICALS, INC. 
Lincoln Building, 60 East 42nd St., N. Y. 17 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for the 
quarter ending March 31, 1944, and an extra 
year-end dividend of $.25 per share of said 
Common Stock, for the fiscal year ending March 


31, 1944, both payable May 1, 1944, to stock- 
c holders of record April 15, 1944, Transfer books 
will not be closed. 
yy B. H. YOUNG, Secretary 


a Dated, March 23, 1944, 


4 ff PACIFIC GAS AND ELECTRIC CO. 


k DIVIDEND NOTICE 
Common Stock Dividend No: 113 
2 A cash dividend declared by the Board 
d of Directors on March 15, 1944, for 
| the first quarter of the year 1944, equal 
in to 2% of its par value, will be paid 
1 upon the on Capital Stock of 
’ this Company by check on April 15, 
a 1944, to shareholders of record at the 
close of business on March 30, 1944. 
id The Transfér Books will not be closed. 
n E. J. Becxett, Treasurer 
San Francisco, California 
AR 
CH 29, 1944 


tockholders of Bond Stores, Inc., 
will vote April 11 on a plan to 
authorize 100,000 shares of new pre- 
ferred stock. It is planned to issue 
60,000 shares, the proceeds to be 
used to retire $2.1 million serial notes 
payable to the Equitable Life Assur- 
ance Society of the United States 
x k 
Sprague-Warner-Kenny Corpora- 
tion of Baltimore has registered 15,- 
000 shares of 6 per cent preferred 
stock with the Securities and Ex- 
change Commission. The  under- 
writers are headed by A. S. Allyn & 
Company, Inc., of Chicago. 
* 


Army and Navy radar and radio 
equipment production by Philco Cor- 
poration in the first two months this 
year ran ahead of the same period of 
1943, the company disclosed in an- 
nouncing it is borrowing $10 million 
under the terms of its $30 million 
three-year V-loan. The credit was 
arranged in January, 1943, and pre- 
viously the company had drawn on 
it to the extent of $15 million. 

* 

Minneapolis - Honeywell Regulator 
Company has filed with the SEC a 
registration statement covering the 
proposed issuance and sale of 30,000 
shares of 4 per cent cumulative pre- 
ferred stock. The principal under- 
writer is the Union Securities Com- 
pany. Net proceeds of the sale will 
be available for general corporate 
purposes, largely for pastwar recon- 
version. 

x * 

Champion Paper & Fibre Com- 
pany is planning to register, under the 
securities act, 25,507 shares of 6 per 
cent preferred stock, for sale through 
Goldman, Sachs & Company and W. 
E. Hutton & Company. The pro- 
ceeds will be added to working capi- 
tal. | 

x * 

Dave Dillman, educational direc- 
tor of the Investment Bankers Asso- 
ciatien of America, will become man- 
aging editor of the Chicago Journal 
of Commerce June 15, at which time 
the resignation of William Ayers 
takes effect. Mr. Dillman will leave 
the I. B. A. on April 1, and joins the 
staff of the Chicago publication on 
April 10. 


MEETING NOTICE 


THE WESTERN UNION 
TELEGRAPH COMPANY 


NOTICE OF MEETING OF THE 
STOCKHOLDERS 


60 Hudson St., New York, N. Y. 
March 14, 1944 
TO THE STOCKHOLDERS: 


Notice is hereby given that the Annual Meeting of 
the stockholders of the Western Union Telegraph Com- 
pany will be held at the office of the Company. 60 
Hudson Street, in the City of New » N. Y¥., on 
Wednesday, April 12, 1944, at 12 o’clock Noon, for the 
following purposes: 

(1) to elect twenty-one directors and three inspectors 
of election for the ensuing year; 

(2) to ratify the action of the Board of Directors in 
amending Article IV of the By-Laws to provide that in 
their discretion and during their pleasure the Board may 
designate from their own number an additional or ninth 
member of the Executive Committee; 

(3) to transact such other business as may properly be 
brought before the meeting, or any adjournments thereof. 

Only stockholders of at the close of business 
on March 24, 1944 will be entitled to vote at the meeting. 


G. B. SATERLEE, 
Secretary. 


REDEMPTION NOTICE 


PARMELEE TRANSPORTATION COMPANY 
6% Sinking Fund Convertible Debentures 
: Due April 1, 1944 


Parmelee Transportation Company 
will pay all of its outstanding 6% Sink- 
ing Fund Convertible Debentures on 
April 1, 1944, the maturity date. De- 
bentures may be delivered for payment 
to Guaranty Trust Company of New 
York, Trustee, Corporate Trust Depart- 
ment, 140 Broadway, New York City, 
New York, either by registered mail or 
through the debentureholder’s local 
bank. Interest coupons due April 1, 
1944 should be detached and presented 
for payment in the usual manner. 


PARMELEE TRANSPORTATION 
COMPANY 


By Raymond J. Wyatt, Treasurer 
March 22, 1944 


We repeat our adv. of May 11, 1941 


Defaulted & Low Income Paying 
Real Estate Bonds & Certificates 


can be used to obtain 


Rail Bends Paying Income 
Northern Pac.-So. Pac.-B. & O.-M. K. T. 
—benefiting from industrial speed-up. 


These bonds now show large 
PROFITS and INCOME over 6%. 


For Current Suggestions, send us 
your list of unsatisfactory holdings. 


Security Adjustment Corp. 


16 Court St., B’klyn 2, New York TR. 5-5054 


CAPITAL WANTED 


$200,000 required for the organization of 
a syndicate to purchase an attractive tract 
of land in Florida that affords interesting 
profit possibilities. Write for complete 
details. References exchanged. Address: 
P. O. Box 1365, West Palm Beach, Florida. 


DEFAULTED SECURITY VALUATION 


“Worthless” securities may be valuable. I locate 
decree, reorganization, exchange and nuisance 
values of defaulted securities. Large financial 
library, records since 1830 to date. Report and 
present valuation of any unsalable security— 
$1.50 each item. Send list and remittance with 


order. 
H. T. WEBBER, Analyst 
415 Walnut St. Danville, Illinois 
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Bridgeport Oil Company, Inc. 


Liggett & Myers Tobacco Company 


Earnings Price Range (BPM) 

Data revised to March 22, 1944 25 
Inorporated: 1923, Delaware, as The Bridge- mance 
port Machine Company, succeeding a company 10 
organized in 1907; present name adopted 5 
194 Office: Wichita, Kansas. Annual 0 i=] $2 
meeting: First Monday in April. Number of ie 
stockholders (Dec. 31, 1941): Preferred EARNED PER SHARE $1 
750, common 1,450. 3? 
Capitalization: Funded debt........... Non $2 
Common stock (no par).......... 263,700 med 1936 ‘37 ‘38 "39 ‘40 ‘41 ‘42 1943 


j Business: After discontinuing manufacture of oil well drill- 
ing equipment (in 1940) and sales agencies (in 1943) com- 
pany now owns and operates producing oil properties in 
Kansas and Oklahoma and also owns non-producing acreage. 

Management: Capable. 

Financial Position (before preferred retirement): Strong. 
Working capital December 31, 1943, $955,804; ratio, 8.2-to-1; 
— and equivalent $750,768. Book value of common, $7.97 a 
share. 

Dividend Record: Various common payments 1923-24, 1930, 
1936-37, none since. 

Outlook: Recent steps apparently have eliminated un- 
profitable equipment manufacturing and sales business, leav- 
ing moderately profitable oil producing activities. 

Comment: Stock’s position appears to have been improved 
by change in business, but company has still to prove itself 
on new basis. 

*EARNINGS, DIVIDEND RECORD AND PRICE (RANGE OF COMMON: 


rice Range 
Mar. 31 June 30 Sept. 30 Dec. 31 bee 
EA TER $0.27 $0.56 0.41 $0.02 $1.26 $1. 13% 
0.64 5 0.76 D0.25 1.90 7 
D009 D0.03 0.01 D0.14 None 10%— 4% 
D0.56 D0.04 D0.18 D0.17 D0.95 None 7%— 2% 
_ D0.1 D0.19 D0.22 D0.34 DO0.88 None 8%— 1% 
_ Bee 28 0. —— $0.21 —— -01 None 2%— 1 


“Based on stock outstanding at end of each period. §Includes $1 in 7% cumulative 
og a available. #Before inventory liquidation reserve $1.14 per share. 
Mare 


Burlington Mills Corporation 


Data revised to March 22, 1944 5ernings & Price Range (LM)B 


Incorporated: 1911 in N. J. Main office: [)099 
4241 Folsom Ave., St. Louis, Mo. Annual [75 
meeting: Second Monday in March at Flem- 50 Se 
ington, N. J. Number of stockholders (De- [55 
cember 31, 1939—last reported): Preferred 
3,412; common, 3,464; common class B, 0 


16,147. 

Capitalization: Funded debt... ...$21,829,050 
cum. preferred ($100 par). .208, shs 
+Common ($25 859,856 shs 
Class B common ($25 par). 277, shs 


“Not callable. {Only distinction is common has voting power, ‘‘B’’ none. 


EARNED PER SHARE 


1936 "37 "38 ‘39 "40 "41 "42 1943 


Business: One of the tobacco industry’s “big three.” Besides 
principal “Chesterfield” brand, cigarettes include “Piedmont” 
and “Fatima,” smoking tobaccos “Duke’s Mixture,” “Velvet” 
and “Granger,” little cigars “Recruits.” Controls (77% per cent) 
the Pinkerton Tobacco Company, manufacturing scrap tobacco 
and “Sunshine” cigarettes. 

Management: Capable with long experience with the trade. 

Financial Position: Strong. Working capital, December 31, 
1943, $168.7 million; ratio 3.7-to-1; cash, $13.8 million; inven- 
tories, $198.2 million. Book value of common and class B stock, 
$43.98 per share. 

Dividend Record: Unbroken payments on all stocks since 
issuance. Present rate $3 regular, plus extras. 

Outlook: Profit margins have been squeezed by inability to 
raise selling prices sufficiently to absorb higher costs; earnings 
should improve with peace, assuming lower taxes. 

Comment: Preferred is of highest investment calibre; con- 
mon enjoys an excellent record as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “‘B’’ COMMON: 


Years to Dec. 31: 1936 1937 1988 1939 1940 1941 1942 pe 1944 
Earned per share... $7.25 $6.35 $6.09 $6.13 a 02 $5.22 *$4.56 *$4.5 
Dividends paid ... 7.00 6.00 5.00 5.00 5.00 5.00 3.50 3. 50 180.75 


Price Range: 
116% 114. 103% 109% 109% 98 74% 73% 


*Includes postwar refunds 34 cents in 1943, 25 cents in 1942; after postwar adjust- 
ment reserve 16 cents in 1943. To March $2. 


Data revised to March 22, 1944 
incorporated: 1937, Delaware, as successor 
through consolidation of Burlington Mills 40 
Co., Rayon Fabrics Corp. and Duchess 30 
Fabrics Corp.; has since acquired G. M. 20 
Holt Plaid Mills (1939) and others. Office: fj 
301 North Eugene St., Greensboro, N. C. 0 
Annual meeting: Third * Tuesday in January. 
Number of stockholders (February 16, 1942): 
Preferred, 770; common, 2,330. 


Earnings & Price Range (BUR) 


PRICE RANGE 


Fiscal year ends Sept. 30 $6 


FAPNED PER SHARE 


Capitalization: Funded debt......$4,920,000 ee 
*Preferred stock 5% cum.........75,813 shs 1936 “37 "38°39 “40 “41 “42 1943 
Common stock ($1 par)......... 870,288 shs 


*$100 par; callable for sinking fund $104.50, otherwise $108.50 to March 1, 1946. 

Business: Directly and through subsidiaries, company man- 
ufactures fabrics woven from rayon yarns and rayon mix- 
tures, in which it is national leader; also some finished items, 
including spreads, draperies and hosiery. Annual production: 
over 200 million yards. Principal trade name “Bur-Mil”. 

Management: Long connected with the industry. 

Financial Position: Strong. Working capital October 2, 
1943, $24.2 million; ratio, 4-to-1; cash and U. S. Gov’ts $11.4 
million. Book value of stock, $30.33 a share. 

Dividend Record: Payments 1937 to date; indicated com- 
mon rate, $1.60 plus extras. 

Outlook: Large volume should sustain war earnings de- 
spite restricted profit margins and high taxes; keen competi- 
tion will return, but postwar business prospects are good. 

Comment: Company’s favorable trade position gives the 
stock a better-than-average status among textile issues. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 
ied: Mar. te Sept. 20 Dec. 31 Year Dividends Price Range 


40 —— — $1.87 —— 2.2 1.00 16%— 

— 121— — 2.07 — 3.28 1.25 20%—11% 
$2.75 1.25 21%—12% 
cal -——Calendar Year’s——, 
Mar. 31 Sept. 30 Year 8 Total * Price Range 

$2.20 20%—15 

1.95 2.02 3.97 314—20% 


*After surtax; quarterly earnings are before this tax. Nine months ended Septem- 
ber 30. §After debt retirement and postwar credits of 61 cents in 1943, 11 cents in 
1942; after contingency reserve $1.51 in 1942. {To March 22. 
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The National Cash Register Company 


& Price Range (NC) 
Data revised to March 22, 1944 A 


30 PRICE RANGE 
Incorporated: 1926, Maryland. Business [20 
originally established 1882. Executive office: £5.53. 


Dayton, Ohio. Annual meeting: Second 0 
Wednesday in April. Number of stockholders 
(December 31, 1943): 17,610. 
Capitalization: Funded debt......$3,600,000 
Common stock (no par). choses ole 000 shs 


*2%2% debentures due August, 1953. 


EARNED PER SHARE 
1936 ‘37 "38 "39 "40 ‘41 ‘42 1983 


Ms 


Business: The world’s largest manufacturer of cash registers. 
Also makes accounting machines (adding-typewriters, postiné 
machines, etc.) and specialties. Distribution is worldwide 
Most cash register sales are normally made to retail outlets 
with a large volume sold on an installment basis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 3), 
1943, $26.2 million; ratio, 2.5-to-1; cash and equivalent, $164 
million. Book value of stock, $24.48. 

Dividend Record: Varying payments 1906-31, and 1934 t0 
date. Present regular basis, $1 plus extras. 

Outlook: Company has concentrated largely on military 
products since 1942. Pent up demand for normal lines in 
dicates a favorable postwar outlook; export business n0 
mally accounts for a large part of total sales. 

Comment: Stock constitutes one of the more strongly sit 
ated cyclical equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Ou. ended: Mar. 31 30 Sept. 30 Total Dividends 
$0 $0.50 $0.6 6 $1 


936........ $0.31 $0.88 $1.7 1.00 32%— 
1987. 0.50 0.73 0.51 2.41 1.25 
0.53 0.14 0.43 1.47 1.00 
1000 0.43 0.08 0.29 1.10 1.00 264%— 
0.38 0.24 0.35 1.26 1.00 
9083 0.30 0.51 0.75 0.44 2.00 1.25 
0.45 0.48 0.54 1.93 1.25 
DEB... 0.48 0.54 0.58 2.13 1.25 29%—I! 
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CORPORATE EARNINGS REPORTS 


ARNED PER SHARE 

COMMON STOCK: 

Allied Products 
Encaustic Tiling 
American Hair & Felt 
American Home Products. 
merican 
res Radiator & Stand. San 
American Seating .. 
American Stove ... 


Bridgeport O 
Brunswick - 


Carnation 


Colgate-Palmolive-Peet 
Columbian Carbon 
Combustion Engineering 
Consolidation Coal 
Cramp Shipbuilding 
Crosley Corp. 


Dictaphone Corp. 
Dixie Cup 


Electric Auto-Lite 


Federal Mining & Smelting.... 


Federal Mogul 
Follansbee Steel 
Fraser Companies 
Gair (Robert) 
Gellman Mfg. 


General Cruae 
General Printing Ink. 


Gillman Mfg. ........ 
Glen Alden Coal....... 
Great Northern Paper. 


Harbison- Walker Refractories 7 


Hawley Pulp & 
Hoskins Mfg. 
Houdaille- Hershey 


International Salt ............ 


Kendall Co. 


Link-Belt 

Loft Candy 
Lunkenheimer Co. 
Lynch Corp. 
Lyon Metal Products 
Mack Trucks 
Magazine Repeating Razor 
Mapes Consolidated Mfg. 


Laundry Machinery.... 


Camda Wire & Cable......... 


(ertain-teed Products ......... 
Chesapeake Corp. of Virginia.. 
Chicago Pneumatic Tool....... 
City Ice & Fuel..... 


Cleveland Graphite Bronze..... 
Detroit Paper Products........ 


Doyle Machine & Tool......... 


Independent Pneumatic Tool ... 


Kennecott Copper ............+ 


Marchant Calculating Machine. 


1943 1942 
12 Months to December 31 
$8.59 $9.2 
4.78 12.43 
D0.19 0.02 
2.63 1.13 
5.16 4.87 
2.42 2.21 
0.51 0.52 
1.52 2.17 
1.30 1.07 
wand 1.53 1.26 
2.05 2.39 
0.51 0.69 
0.52 1.92 
D0.87 D0.17 
3.09 2.28 
7.77 7.43 
ae 2.17 1.91 
0.96 D0.16 
2.73 8.28 
we 4.39 5.22 
8.34 4,23 
bb 0.55 1,27 
of 1.15 1.57 
4.20 8.97 
1.20 1.01 
1.81 1.47 
5.14 3.94 
3.10 2.47 
+5 5.78 5.83 
8.36 6.19 
3.34 8.05 
1.80 0.88 
4.94 3.54 
0.12 D0.10 
2.76 3.55 
2.26 2.37 
0.56 1.23 
4.06 3.41 
4.86 4.76 
3.16 3.60 
8.80 6.87 
0.55 0.43 
P 0.57 0.20 
0.23 0.33 
0.58 0.54 
0.40 0.18 
1.90 2.81 
1.86 1.69 
1.38 1.52 
D1.66 D0.23 
0.75 1.09 
1.53 1.55 
3.12 2.69 
2.94 2.81 
1.41 1.33 
p30.66 p34.00 
4.16 4.51 
1.54 1.45 
0.22 1.71 
1.55 0.74 
4.39 4.64 
0.53 0.28 
4.19 2.78 
bases 3.03 2.90 
1.34 2.95 
5.14 5.00 
1.94 0.63 
3.09 2.51 
2.03 2.70 
0.51 0.56 


EARNED PER SHA®E 1942 
ON COMMON STOCK: 12 Months to December 3! 
Melville Shoe 2.15 2.29 
Merck & Co. .. 
Midwest Oil 0.67 0.70 
Murray Ohio: Mfg. ..........s00065 2.08 2.19 
National Cash Register ............ 2.13 1.93 
National Enameling & Stamping.... 4.18 2.31 
National Food Products............. b1.69 b1.54 
4.05 4.02 
Newport Industries ..............+. 1.08 0.99 
N. Y. & Honduras Rosario Mining. . 2.93 3.04 
North Amer, Refractories...-:..... bDO.90 bD1.36 
Oswego Falls Corp. ....... ciwernse 1.48 1.41 
Parkersburg Rig & Reel.......... es 3.29 3.45 
Patchogue-Plymouth Mills .......... 4.23 4.27 
0.86 -16 
Peoples Drug Stores ............... 2.32 2.16 
Pittsburgh Plate Glass ............ 6.06 5.09 
Phillips Petroleum ....... 2.88 2.92 
lough, 1.41 1.35 
Pullman, La 2.85 2.87 
Remington Arms ... 0.45 0.42 
Republic Petroleum . 0.27 DO0.26 
River Raisin Paper.. ne 0.46 0.31 
Rollins Hosiery Mills.............. 1.46 0.77 

San-Nap-Pak Mfg. 0.30 0.49 
Sivyer Stee] Castings............... 2.89 9.37 
Superior Tool & Die...............- 0.62 1.28 
Corp. 1.55 0.91 
Transcontinental & Western Air .... 2.12 2.29 
1.58 1.11 
Union Oil of California............. 1.56 1.19 
Union Tank Car ....... 2.85 2.51 
Union Wire Rope ... 3.67 4.63 
United Air Lines ... 2.13 1.42 
United Chemicals ... 1.39 1.43 
United Drug ........ 1.76 1.70 
U. 8S. Pipe & Foundry.............. 2.31 2.38 
Universal Products 4.11 3.14 
” Wickwire Spencer Steel ............ 3.07 3.48 
Woodley Petroleum ............-... 0.99 0.40 
Worthington Pump & Machinery .... 8.28 7.86 
Youngstown Sheet & Tube........... 4.31 5.66 


* Before depletion. 
p—On preferred stock. 


b—Class ‘‘B’’ Stock. D—Deficit. 


DIVIDENDS 


DECLARED 


: Pe- Pay- Hldrs. of 
American Air Filter.......... 25¢ 5 


Bon Ami 
Do A 


Elder M 25e 
Manufacturin A 
General Foods $4.50. pf. 
Gimbet .. Apr. 1 Mar. 20 
Cold, Apr. 25 Apr. 10 
Gothan Telegraph Q Apr. 1 Mar. 31 
Hall ic Q May 1 Apr. 13 
Hart. So Apr. 5 Mar. 27 
Reni Schaffner & Marx May 5 Apr. 25 
Gas 8 Mar. 31 Mar. 15 
lowe, ountain ‘Te .. Apr. 1 Mar. 20 
D rts & Lt. 7% pf...$1.75 Q Apr. 1 Mar. 15 
ds $1.50 Q Apr. 1 Mar. 15 
Rohe Aircraft Engine........ Oc .. Apr. 10 Mar. 31 
pe Stove & Furn...... 20c .. May 1 Apr. 17 
Sas Pwr, & Lt. 4%%..$1.12% Q Apr. 1 Mar. 20 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Langendorf United Bak. B.....6c .. Apr. Mar. 31 
50e Q Apr. 15. Mar. 31 
MacAndrews & Forbes........ 35c .. Apr. 15 Mar. 31 
1.50 Q Apr. 15 Mar. 31 
McColl Frontenac Oil 6% pf.$1.50 Q Apr. 15 Mar. 31 
McWilliams Dredging ...... 12%c .. Apr. 15 Apr. 1 
Mandel Brothers ............. 50c .. Apr. 17 ar. 28 
Miami Copper ............... 25c .. Apr. 10 Mar. 27 
Midwest Piping & Supply.....25c .. Apr. 15 Apr. 
Missouri Gas & El. Service....$1 .. Apr. 5 Mar. 22 
Missouri Pwr. & Lt. $6 pf...$1.50 Q Apr. Mar. 15 
Monroe Loan Society A........ 5e Q Apr. 15 Apr. 10 
Montreal Lt., Heat & Pwr .37¢ Apr. 30 Mar. 31 
Motor Products Corp..........50¢ .. Apr. 15 Apr. 
National Bond & Share....... 1l5c .. Apr. 15 Mar. 31 
National Fuel Gas............ 25e Q Apr. 15 Mar. 31 
No. Amer. Rayon & Apr. 1 Mar. 24 
No. States Pwr. (Minn.) $5 
Se $1.25 Q Apr. 15 Mar, 31 
Pacific Gas & Electric ........50c Q Apr. 15 Mar. 30 
Philadelphia Co, ...........- 10¢ Q Apr. 25 Apr. 
ke $1.50 S May 1 Apr. 1 
Pitts. Coke & Iron $5 pf...$1.25 Q May 19 June 1 
Pond Creek Pocahontas Co..... 50e Q July June 9 
Procter & Gamble 8% pf....... $2 Q Apr. 15 Mar. 24 
Pyle-National Co, ............ 25c .. Apr. Mar. 24 
Quebec Power Co, ............25¢ Q May 25 Apr. 19 
Rhinelander Paper ........... 2 Apr. Mar. 23 
Water Q Apr. 1 Mar. 27 
Simmons Co, .....--e+-0.0-+055 2 Mar. 27 Mar. 20 
Southern Calif. Gas 6% pf. Q Apr. 15 Mar. 31 
Do A 6% pf. ........ ai Q Apr. 15 Mar. 31 
Standard Products Co.... . Apr. 10 Mar. 25 
Standard Steel Spring.. Se .. Apr. 15 Mar. 31 
Taunton Gas Light ............ $1 Q Apr. Mar. 15 
U. 8. & Foreign Sec. $6 pf..$1.50 ( Mar. 31 Mar. 27 
Wheeling & Lake Erie Ry....75c .. Apr. 1 Mar. 28 
Accumulated 
Arkansas Nat’l Gas 6% pf..... 20¢ .. Mar. 31 Mar. 23 
Corroon & Reynolds $6 pf. A.$1.50 .. Apr. Mar. 23 
Goulds Pump 7% a eae RE $1.75 Apr. 5 Mar. 23 
Jeannette Glass 7 a $1.75 .. Apr. Mar. 24 
U. 8S. & Int’l Secur. $5 pf..... $1 .. Mar. 31 Mar. 27 


WHAT 
WILL 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) pronase a definite program 
ased upon your objectives 

and resources, looking to 
capital enhancement, in- 
come, or both; 

(b) analyze the portfolio already 
established: 

(c) tell you how to recast it so as 

to bring it into line with cur- 

rent business and investment 

prospects, and in accord with 

your objectives; 

advise you, if your resources 

are entirely in cash, how to 

inaugurate your program; 

tell you instantly when each 

new step is necessary; 

keep a record of every trans- 

action you make, and an ac- 

curate transcript of your in- 

vestment position; 

(g) furnish monthly comment on 
your program. 

(h) provide full consultation 

privileges, in person, by mail, 

or by wire, regarding any in- 

vestment problem. 


(d) 


(e) 
(f) 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

visory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 


You incur no obligation 


1FINANCIAL WORLD: 
'RESEARCH BUREAU} 


j % TRINITY PLACE, NEW YORK 6, N. Y. | 


I Please explain (without obligation to me) I 
J how Continuous Supervision will aid me. | 
My Objective: i 


'Income Capital Enhancement | 
: (or) Both 
i 

j 


Mar. 29 


j 
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American Maize Products.....25e .. Apr. 15 Apr. 3 ss 
American Screw ..............20¢ .. Apr. 1 Mar. 17 
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Aro Equipment ..............15¢ .. Apr. 10 Mar. 30 ms 
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Federal Reserve Reports 
Mar. 15 Mar. 8& 
Member Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans ...... 6,396 6,369 
Total Brokers’ Loans .......... 1,695 1,796 
Other Loans for Securities..... 3,341 3,365 
U. S. Govt. Securities Held...... 38,601 38,522 
Investments, Except Govt. Bonds. . 2,852 2,851 
Total Net Demand Deposits...... 33,441 32,778 
Total Time Deposits ............. 6,392 6,390 
Monetary Factor 
Total Reserves (F. R. System)... 19,827 19,833 
Ratio to Notes and Deposits...... 61.6% 62.0% 
Federal Reserve Note Circulation. 17,491 =: 17,443 
Reserve Credit Outstanding....... 12,643 12,438 
Total Money in Circulation...... 21,006 20,963 
Brokers’ Loans (N. Y. C.)...... 1,298 1.414 
New Financing (domestic bonds) ...... 48 
Trade Indicators Shar. 
{Electrical Output (K.W.H.).... 4,400 4,426 
§Steel Operation (% of Cap.).... 99 2 99 J 
Total Car Loadings (Cars)..... 786,442 781,543 
*7Crude Oil Output (bbls.)...... 4,385 4,381 
tMotor Fuel Stocks (bbls.)...... 86,185 86,559 
7Gas & Fuel Oil Stocks (bbls.) ... 82,818 84,067 
Mar. 11 Mar. 4 
{Bank Clearings, New York City 4,994 4,552 
{Bank Clearings, Outside N.Y.C.. 4,152 5,438 
+*Bitum. Coal Output (tons)..... 9 ...... 2,008 
#Department Store Sales......... 133 133 
Engineering Construction Awards 439.4 139.4 
Business Failures ............... 17 24 
Building Permits .......... x940.2 y933.7 


§As of beginning of the 


following week. {000,000 omitted. #1935-39 average equals 100. 


xFeb. 1944. yJan. 1944, zFeb. 1943. tRevised. 
Index Figures Mar.18 
Fisher’s Wholesale Price Index 

131 commodities, (1926 = 100) .. 112.89 112.84 
Moody’s Spot Commodity Index. . 251.0, 250.8 
Retail Store Sales .............. 134 134 
U. S. Bureau of Labor: 

Domestic Farm Products Index. 124.2 122.8 

Industrial Raw Materials Index. 99.2: 99.2 
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‘INDEX OF INDUSTRIAL PRODUCTION 


monthly Federal Reserve Board 
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ae 1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. me. Le May Jun. Jul 
(At New York unless indicated 

otherwise) 
Cotton, middling, per Ib........... $0.2181  $0.2166 
Oats, No. 2, white, per bushel.... 1.02% 1.02% 
Rye, No. 2, white, per bushel.... 1.45% 1.43% 
Steel billets, Pittsburgh, per ton.. 34.00 34.00 
Wheat, No. 2, red, per bushel..... 1.863% 1.86% 
Distribution of Freight Car Loadings (Cars): 

1944—_—__ 
Mar. 11 Mar.4 = Mar. 

Grains & Grain Products......... 45,556 48,281 4858 
Merchandise and L.C.L........... 104,138 104,911 6,68 
Miscellaneous 373, 013- 375,977 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


—CLOSING 


Vol. of Sales ———_—_———CHARACTER OF TRADING——————-__ Average Value of 


30 15 N.Y.S.E. Issues No. a No.of No.Un- New New 40 
1944 Industrials R.R-s Utilities Stocks Shares Traded Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. , 
Mar. 16.. 140.91 39.8 23.93 50.67 1,593,665 962 486 243 233 235 4 100.03 $11,300,000 ..Mar. ! 
17.. 140.80 40.32 23.91 50.79 1,352,625 933 332 375 226 122 8 100.07 ; f rT 1 
18.. 140.30 40.21 23.93 50.64 727,200 751 240 289 222 71 3 100.15 5,832,000 ! 
139.98 40.24 2387 $049 i 572,000 945 356 340 249 «148 3 100.16 18,922,500 
The Most Active Stocks—Week Ended March 21, 1944 
Shares r Clos . Net Shares i Net 
Stock: Traded Mar.1¢ Mar. 21 Change Stock : Traded ‘Marta Mar. Chand 
N. Y. Central Railroad..... 192,300 19 20% +1% Baltimore & Ohio R.R...... 79,800 7% 9 +0 
Gulf, Mobile & Ohio R.R... —_‘191,100 oY, 1434 +5% Commonwealth & Southern. 74,400 % 11/16 —1/k 
Alleghany Corporation .... 129,400 2% 23% +% Mo.-Kans.-Texas R.R...... 71,500 2% 3% 
Mo.-Kansas-Texas R.R. pf. _116,300 11 1434 +3% Sinclair Oil Corp. ......... 65,800 11% 11% +7 
Southern Pacific .......... 109,600 30 32 +2 Chicago, Gt. Western R.R.. 63,100 6% 7% +h 
Houston Oil Co. of Texas.. 109,500 9 10% +1Y, United Gas Improvement. . 60,300 1% 1% +f 
Gen. Realty & Utilities..... 100,600 1% 1% +¥% Gen. Gas & Electric “A”... 60,100 2% 2% + % 
Alleghany Corporation pf... 99.100- 27% 31% 44 Baltimore & Ohio R.R. pf... 59,900 13% 16 +2 
Delaware Lack. & West. R.R. 94,600 8% 95% +1% Socony-Vacuum Oil ....... 59,400 12% 13 + 
Erie Railroad ctf........... 92,500 12% 13% +1 Radio Corp. of America.... 54,600 10 10 weet 
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YOURS ror + 


Upon request, and without obligation, any of 
the b-oklets listed below will be sent free direct 
from the firm by whom issued. To expedite han- 
dling, each letter should be confined to a request 
for s single item. Print plainly and give both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
84 Trinity Place, New York 6, N. Y. 


SYNTHETIC FAMILY 

Profusely illustrated booklet discussing the war- 
time development of a group of synthetic textiles, 
plastics and chemicals, and how these improved 
products will contribute to a better postwar world. 


ROCK ISLAND REVIEW . 

Up-to-the-minute survey of Chicago, Rock Island 
& Pacific Railway with a study of its status in 
reorganization. Prepared by an investment firm 
specializing in reorganization rail securities. 


STOCK MARKET OPPORTUNITIES—1944 


Vital information on active common stocks, 


E ASKING 


classified as to: (1) stability of earnings and divi- 
dends, (2) ineome and moderate appreciation possi- 
bilities, and (3) primarily for capital gain. Unique 
investor’s aid offered by a N.Y.S.E. firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds, 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities, 


WHAT INSURED SAFETY MEANS 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


SECURITY & INDUSTRY SURVEY 

An analytical guide for investors with a summary 
of the status of over thirty industries with bond, 
preferred and common stock selections—56 pages 
of vital information. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


CHICAGO & NORTH WESTERN PLAN 
New study of the promising possibilities in the 
reorganization of the Chicago & North Western 
Railway—prepared by a specialist in the field. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Recerd Book 
for investors—simplified recording of capital gains 
and losses —12 important features outlined that 
will keep investment records in “‘automatic’’ order. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


REORGANIZATION RAIL SECURITIES 
omparison of aggregate market values of rail- 
roads with their earnings shows that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of 
or ginal value—also small size scrapbook. 


ACCURATE TOUCH TYPEWRITING 
|-page booklet for any one who wishes to learn 
‘> write by touch. Also for secretaries who wish 
‘ increase their speed and accuracy, Please write 
business letterhead. 


FREE AIDS FOR TYPISTS 
‘ new erasure shield styled to ‘“‘catch its own 
‘ust,’ also a backing sheet to protect typewriter 
‘ylinders and give clearer carbon copies, Please 
‘rite on business letterhead. 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


How Check 
the Quality 
Your stocks 


FINANCIAL WORLD, America's 41-Year-Old Investment Weekly, supplies its 
subscribers each month, free of cost, with a remarkable stock ratings book that 
also includes much highly essential data unavailable to most investors. 


This stock manual (pocket size) indicates the investment quality of the 1,600 
stocks listed on the N. Y. Stock Exchange and N. Y. Curb Exchange, by giving 
to each individual issue one of eight different ratings. 


EXPLANATION OF OUR RATINGS 


The stocks given a rating of A+ and A are of the very highest investment char- 
acter; those rated B+ and B have a substantial measure of investment merit 
and are suitable for the portfolios of investors who are reasonably alert in 
watching the earnings, etc., of their holdings. 


Stocks to which we gave a C+ or C rating are generally characterized by good 
financial position, but cannot be counted upon for the same regularity of divi- 
dend payments as those in the first four groups, that is, A+, A, B+ and B. 


Stocks with a D+ rating are quite speculative, while those we rate as D have 
a very dubious outlook and should not appeal to most investors. Read the 
fuller explanation, entitled “Key to Ratings’ appearing on page 2 of "Inde- 
pendent Appraisals of Listed Stocks""—the monthly book referred to above. 


HOW TO USE OUR MONTHLY 
RATINGS AND DATA BOOK 


Many investors use our monthly stock guide as soon as it is received, about the 
15th of each month, to ascertain whether we have lowered or raised the rating 
of any of the stocks that they hold. Even though you make no use of a FINAN- 
CIAL WORLD subscription other than to check up every month our rating of 
each of your stocks, you will surely feel well repaid for investing the small 
amount required to obtain our complete service for one year. 


An additional feature of our monthly "INDEPENDENT APPRAISALS OF LISTED 
STOCKS" that is of immeasurable value to every open-minded investor is the 
vast amount of statistical information it gives, in condensed and convenient 
form, on each of the 1,600 stocks covered by the manual. 


-- MAIL THIS COUPON BEFORE MAY 15th -- 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


m-29 

For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, | 


includi “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your Securities 

Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New 

York Stock Exchange and New York Curb Exchange issues.) 

| 


Add 50 cents for ‘‘Factographs of 100 Premier Peace Stocks’’ or remit $1 for this Junior | 
Factograph Manual alone. Add $2.95 extra for large book of “Factographs.’’ Price alone, | 
$3.85. Add 50 cents for “11-Year Record of N. Y. Stock Exchange Common Stocks.’’ Price 
alone, $1. Add 50 cents for ‘10-Year N. Y. Curb Exchange Tabulation.” | 
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The face is fuzzy 
but 
the fact is clear 


This is a composite picture of the man 
who owns the electric industry. 


He’s a farmer, doctor, or carpenter. He 
runs a rivet gun, turret lathe, or stamp- 
ing press. He’s a merchant, minister or 
mailman. They’re all in here. 


And the point of the picture is: The 
typical owner of America’s electric in- 
dustry is a typical American. 


Millions of such men — and women — 
own it directly by owning stock in local 
light and power companies. Many 
millions more own it indirectly through 
savings banks and insurance companies 
— which reinvest the money entrusted 
to them very largely in utility securities. 


Probably no other industry is so widely 


owned by the people it serves. If you 
are one of the 45,000,000 bank de- 
positors or 67,000,000 life insurance 
policyholders, you have a real stake in 
this industry. 


You have a right to know that whatever 
affects the electric industry affects you. 
You have a right to be proud that your 
industry, under sound business manage 
ment, has successfully stepped power 
production up to meet enormous wat 
demands — and prices have been held 
down to low pre-war levels. 

You and all America enjoy the benelits. 
* Heor “Report to the Nation,” outstanding ews 
program of the week, every Tuesday evening, °:30, 
E.W.T., Columbia Broadcasting System. 


Don’t Waste Electricity Just Because It Isn't Rationed! 


154 ELECTRIC LIGHT AND POWER COMPANIES® 


SELF -SUPPORTING, TAX-PAYING BUSINESSES 
* Names on request from this magazine. 
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